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INFRASTRUCTURE AUSTRALIA � PILBARA INTERCONNECTED ELECTRICITY GRID 
Motion 

MS A.J.G. MacTIERNAN (Armadale) [4.20 pm]: I move � 

That this house calls on the Premier to support the submission to Infrastructure Australia for the 
enhancement of the Pilbara interconnected power grid and guarantee a more robust, sustainable and 
cheaper energy system for the Pilbara and a system able to underpin the enormous growth in demand 
for electricity projected for the Pilbara. 

I express some concern that the Premier has once again shown his disregard and his disinterest in the Pilbara � 

Mr T.G. Stephens: He is coming into the chamber now.  

Ms A.J.G. MacTIERNAN: Excellent. We now have the Premier with us. This is a very important debate that 
we need to have today. We want to set out very clearly the case for the Pilbara interconnected power solution 
and the reason that this state government needs to get behind this critical nation-building project. This project is 
absolutely critical to underpin the competitiveness of the Pilbara and its ability to continue to support the 
Western Australian and Australian economies, and to underpin the Pilbara vision for a sustainable town 
population of some 60 000 people by 2020. It is also absolutely critical for the introduction of commercially-
driven renewable energy projects that will massively reduce greenhouse gas emissions.  

I will first set out the need for this project. There is a north west interconnected system. However, the NWIS is 
totally inadequate to deliver properly for the Pilbara community today, let alone for the emerging industries in 
the Pilbara. Current projections are that with the growth in population and industry, and in particular the 
emergence of major magnetite developments in the Pilbara, the energy demand will quadruple over the next 
seven to 10 years, taking it to a total of 22 000 gigawatt hours per annum. The north west interconnected system 
is distinguished by its lack of integration. Only 30 per cent of the transmission lines are owned by Horizon 
Power, the public operator. That is in stark contrast with the south west interconnected system, in which around 
95 per cent of the transmission lines are owned by Western Power. Karratha and Port Hedland are serviced 
through the Horizon Power publicly-owned transmission lines. The other towns in the Pilbara are required to rely 
on substandard service from the incidental generation of mining companies. However, mining companies are 
focused on providing a very lumpy supply that suits their mining operations, not the fine-grain supply that is 
required to provide quality continuity of service to town populations. The problem is that many of these town 
energy agreements are about to expire. Another problem is that a great deal of the generation in the system is 
isolated. Therefore, there is a lack of key transmission infrastructure, combined with a totally uncoordinated 
approach to the development, planning and governance of generation. The large mining companies have been 
allowed to do their own thing. Small mining companies have been required to do their own thing. That has led to 
the installation of a large number of relatively small and inefficient generators, with little interconnection in the 
infrastructure. This pattern will accelerate as the number of new mines increases and the expansion of existing 
mines continues. I understand that the NWIS is the only system of its size without any coordinated management. 
We cannot allow that system to continue as it is. We need to ensure a greater degree of coordination. We need to 
bring generation together. We need to ensure that we supercharge the transmission capacity and bring it within 
an integrated management system. If we do not do that, there will be significant medium and long-term 
consequences. There will be inefficient power generation, piecemeal transition, and large-scale unreliability. 
There will be higher operating costs resulting from the high consumption of fuel associated with isolated and 
inefficient generation and infrastructure construction. Another consequence is that resource development will be 
limited to large multinationals that can afford secure energy solutions. There will be relatively high carbon 
dioxide emissions for the activities undertaken. The final consequence is that no social benefits will be delivered 
for businesses and communities in the Pilbara.  

A plan has been developed to address this problem. I understand that that plan came out of Horizon Power. The 
plan had been lurking around Western Power for some time, and after the disaggregation of Western Power�
indeed, this has been one of the benefits of disaggregation�Horizon Power started to take a lot more interest in 
promoting that plan. The plan involves developing a commercial framework that will require all the generation 
to be brought into the one system to facilitate the efficient use of transmission and generation activity. This 
commercial framework will provide for an open access regime that will cover the transmission network and 
provide for the connection of energy loads and additional transmission and generation capacity. There are 
various ways in which that can be overseen. Therefore, we need to get the governance model right. The second 
aspect of the plan is to deliver a $1.15 billion investment in the physical infrastructure. That infrastructure will 
involve strengthening the capacity of the transmission lines. All the transmission lines will then need to be 
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brought under a single coordinating entity. I will not go through the particular transmission lines that need to be 
strengthened. However, I will go through the economic benefits that will emerge from this plan. The modelling 
indicates that the cost of not acting and continuing to proceed with business as usual under an unintegrated 
model will be about $700 million per annum from 2013 onwards. 

Mr C.J. Barnett: The cost to whom? 

Ms A.J.G. MacTIERNAN: The cost overall to the community. The cost will primarily be to business. There is 
no doubt that this project will benefit smaller businesses rather than larger businesses, but there will be savings 
across the board. The larger entities have been able to generate at a scale that is reasonably efficient for their own 
purposes. However, the smaller, more remote mining operators have not been able to do that. There will be a 
very, very real reduction in cost to those operators and new businesses that want to start up in the Pilbara. Those 
businesses will be underpinning a complexity in the economy that we want to deliver.  

Mr V.A. Catania: All the Pilbara chambers of commerce actually support that as well.  

Ms A.J.G. MacTIERNAN: That is right.  

One of the important points is that as well as facilitating the creation of a greater variety of companies and assets 
that would otherwise be stranded, we want to build greater robustness into the Pilbara economy. It is important 
that we have energy priced in a reasonable way, to encourage a whole raft of investment in the Pilbara, and so 
that the industries needed to service the mining industries are prepared to base themselves in the Pilbara. Power 
costs need to be set to ensure that the magnetite producers maintain global competitive advantage. A key cost 
component for production could be reduced in an environment where all other input costs have dramatically 
increased. In our view, the competitiveness of the Pilbara, particularly as we move into magnetite production, 
will be dependent on us being able to provide cost-effective energy. 

Small to medium mining projects could not economically justify isolated power generation, but they could 
become economic following good connections. The load aggregation achieved onto the transmission network 
will facilitate the development of suboptimal gas fields. An example of this is small fields of high, inert gas that 
are uneconomic to develop or transport, but if there was access to a connected grid, they could feed in and 
alleviate domestic supply pressures and maximise the utilisation of the Pilbara�s resources. The cost reductions 
proposed in this modelling seem to be a minimum of 10 per cent, but they are thought to be more likely to be 
around 30 per cent. It is a very, very important way to contribute to the sustained development of the Pilbara and 
to allow the Pilbara to continue to bring home the bacon for the rest of the community. 

Of course, there are important environmental consequences. It is only through the enhancement of the 
transmission capacity that it will be possible for large-scale renewable energy projects to be commercially 
feasible. To be able to have commercially viable solar thermal power plants or geothermal power plants, the 
transmission lines have to be capable of servicing power plants in the order of 50 megawatts to 100 megawatts. 
At present, much of the network is not capable of doing that. By developing this grid, renewable technology can 
become a reality for the Pilbara. An interconnected grid is also needed to enable renewable energy power plants 
to be properly balanced out with non-renewable energy supplies to ensure that there is consistency and evenness 
of supply. The modelling has shown that by 2015 in excess of three million tonnes of CO2 can be removed 
annually through more efficient generation and by renewable energy technologies. We know that some of the 
most prospective areas for geothermal power are in the Carnarvon Basin, between Onslow and Karratha.  

A great deal of work has been done on the development of a large-scale solar thermal power station, to which the 
Pilbara is particularly well suited, but these projects will not have any chance of getting off the ground on any 
scale unless an integrated system is in place that will allow power generation to be balanced between renewable 
and non-renewable, and there are transmission lines capable of taking power loads from generation of the scale 
of 50 megawatts to 100 megawatts.  

Of course, there would be incredible social benefits. Much has been said about the need to develop these town 
sites, to develop the locally based Pilbara population, and to create a diversity of industry. We all know that the 
production of energy and the cost of energy is critical to the development of small business, and creating a 
diversity of industry is reliant on cheap and reliable power. One thing we must do to promote the resilience and 
robustness of this area is to allow a certain amount of independence from the boom-bust cycle of commodity 
prices so that we can attract people and skills to the region that will be there for the long haul. There will always 
be cyclical development, but the more diverse the economy, the more capacity to build in resilience between 
boom and bust. The Premier has talked about building a Dubai somewhere in the Pilbara. We will not be able to 
develop a new Pilbara city or see the scale of development in Karratha and Port Hedland unless we are prepared 
to really invest in this power supply. The environmental arguments are extremely strong. 
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I will now turn briefly to why this project was put on the backburner. That has been a travesty to the Pilbara, and 
indeed to this state and nation. It has undermined the viability and future prospects of the most economic region 
in the country�I find that astounding!  

Mr B.J. Grylls: Is $2 000 rent going to get a mention in this speech?   

Ms A.J.G. MacTIERNAN: I know that ideas of sophistication and complexity are beyond the minister, but this 
is important! I will talk about the minister in a minute. 

A member interjected. 

Ms A.J.G. MacTIERNAN: Yes, the �Prince of Pork�! The royalty for the region�he�s the �Prince of Pork�! 

Mr B.J. Grylls: That�s probably why you�re over there! 

Ms A.J.G. MacTIERNAN: This proposal was suggested, and it was not a proposal that came from the former 
Labor government. It does not claim it was its own idea.  

Mr C.J. Barnett: You announced it as your $7 billion plan for the Pilbara! 

Ms A.J.G. MacTIERNAN: It was an idea that emerged, in the first instance, from Western Power, and was 
given renewed vigour and discipline by the disaggregated Horizon Power. The former Labor Government 
prioritised this as its number one project for Infrastructure Australia. 

Mr C.J. Barnett: It was your number one, was it? 

Ms A.J.G. MacTIERNAN: Yes, it was our number one infrastructure project. We are unashamed at admitting 
that we recognised the economic significance of the Pilbara, and that to be able to accommodate a four-fold 
demand in power�a 400 per cent increase in demand for power�over the next seven years, something very 
dramatic needed to happen. All of the advice was to keep business as usual, letting it limp along and letting 
every mining company go their own way, was not going to deliver for the people of the Pilbara, for the people of 
Western Australia, or for the community of Australia. We therefore listed that as our number one project. Of 
course, when there was a change of government, there was a change in priority. We have never had a cogent, 
believable explanation for why this was done. When we asked the Premier about it, we got a farrago of 
mistruths. He essentially came out with two arguments, the first being that it would amount to a subsidy to 
mining companies. That is absolutely not correct. No-one said that this would not be user-pays infrastructure. It 
would be user-pays infrastructure. All the strengthening of the transmission lines would be done on the user-pays 
principle, but someone must invest in it. 

Let us look at the way this government deals with the Pilbara grid compared with the way it deals with the south 
west interconnected grid. About 95 per cent of the south west transmission lines are controlled by the 
government entity compared with 30 per cent in the Pilbara. The government is quite complacent about that and 
about the fact that the towns in the Pilbara must rely on intermittent power supplies left over from the mining 
companies. The government is quite complacent about the fact that there is no security, no robustness and no 
certainty of the power supply in the Pilbara and no capacity to demand that the mining companies service the 
people there and look for future business. People in the Pilbara get only the leftovers. That is the government�s 
vision for the Pilbara. It does not care about the Pilbara.  

Again, the Premier�s first argument against supporting the submission to Infrastructure Australia was that it 
would be a subsidy for mining companies. That was complete and utter nonsense! Certainly the mining 
companies would benefit; everyone would benefit. This would be a win-win, sensible, strategic investment in 
which all power generation and transmission would be coordinated. It would provide a benefit to absolutely 
everybody. 

The second line of argument put forward by the Premier was absolutely outrageous. It was that the modelling for 
this project depended on there being an electrification of the ore trains in the Pilbara. Wrong! That was a total 
fantasy and a total invention by the Premier. It is certainly true that one of the ornaments that could be created 
with this project would be the ability to proceed to electrification of the rail infrastructure; however, not one 
model that was developed relied on the electrification of the ore trains in the Pilbara. That is a pure fantasy that 
the Premier has got used to. The Premier has got used to coming out with any mistruth or economic nonsense 
and not being challenged, and getting away with it. 

Mr V.A. Catania: He never once mentioned the people of the Pilbara. 

Ms A.J.G. MacTIERNAN: He never once mentioned the people of the Pilbara and he never once mentioned the 
benefits that would flow to them. However, importantly, I say to the member for North West that the Premier has 



Extract from Hansard 
[ASSEMBLY - Wednesday, 6 May 2009] 

 p3471b-3498a 
Ms Alannah MacTiernan; Mr Vincent Catania; Mr Tom Stephens; Mr Colin Barnett; Mr Alan Carpenter; Mr 

Brendon Grylls; Acting Speaker; Mr Bill Johnston; Mr Tony Krsticevic; Mr John Kobelke; Dr Mike Nahan; Mr 
Rob Johnson; Mr Bill Marmion; Speaker 

 [4] 

absolutely misled the house about his reason for not supporting this project. The real reason that this project was 
not supported was Oakajee. The Premier had to pull this project and all public transport in Perth so that he could 
put in his Oakajee project. He has asked why the state or federal government, any government, should introduce 
any power infrastructure to service the towns of the Pilbara, yet � 

Several members interjected. 

The ACTING SPEAKER (Ms L.L. Baker): Members, can we have the member for Armadale again, please. 

Ms A.J.G. MacTIERNAN: The Premier repeatedly asked why we invest in this common-user infrastructure 
that all these common people from the Pilbara will use! He said that we needed to invest in port infrastructure 
that will service two or three different mining companies, even though we know that those companies have said 
they will provide that infrastructure themselves. Those companies have signed up to agreements and have 
actually bid for the right to invest. The Premier has admitted time and again that these companies have never 
said that they could not do that without his intervention. Can members not see why the people of the Pilbara feel 
so aggrieved by the Premier abandoning this process on the basis that he will not invest in this common-user 
infrastructure so that he can invest in common-user infrastructure at Oakajee port? This is all about the Premier 
wanting a legacy. This is all about the Premier�s rivalry with the Court family. He wants to have his own little � 

Several members interjected. 

Ms A.J.G. MacTIERNAN: I can tell members that I do not mind anyone having a legacy, but the Premier 
should not sacrifice the proper planning and development of this state to have it. What the Premier is doing is 
wrong. These two projects are of an order of magnitude that is so different that it is unbelievable that the Premier 
could have drawn out the power grid project to put in the Oakajee project when the Oakajee project already had 
the private sector putting up its hands, indeed competing, to do it. 

Dr G.G. Jacobs: Nothing happened under your watch. 

Ms A.J.G. MacTIERNAN: Of course it happened; we awarded the contract. The member for Eyre does not 
know the history.  

Added to that are the lies or mistruths perpetrated by the Premier about Oakajee and his need to keep it from 
foreign control; whereas the whole Oakajee agreement was predicated on ownership and management being 
handed back to Geraldton Port Authority. The justification for Oakajee, therefore, turned out to be a complete 
mirage as well. Honestly, the Premier tells lies about all these things. I am sorry, he misrepresents them. 

Withdrawal of Remark 

The ACTING SPEAKER: I am sorry, member for Armadale, but I ask you to withdraw. 

Ms A.J.G. MacTIERNAN: I am sorry, I withdraw �lies�.  

Debate Resumed 

Ms A.J.G. MacTIERNAN: The Premier grossly misrepresents the case. I do not know how he can come into 
the Parliament and say things that he knows are completely untrue. 

I turn to the �Prince of Pork�, who has been travelling around the Pilbara and saying that no-one has ever talked 
to him about the integrated power solution and that it is not what people want. It is absolutely true that people in 
the Pilbara are very keen on underground power and believe that it is good to get underground power. In fact 
there is nothing inconsistent with these two things, but they are of a completely different order of magnitude, and 
the member for Central Wheatbelt should not be claiming his salary as a minister while running around to people 
and saying, �I am the Prince of Pork; I will give you what you want.� It is actually a harder task � 

Several members interjected. 

Ms A.J.G. MacTIERNAN: I must say that before I came into Parliament I did not know very much about 
interconnected grids, so I am not surprised that a lot of members do not know about interconnected grids and do 
not put them on their horizon. However, the member for Central Wheatbelt�s job as a minister is bigger than that. 
He cannot simply go around doing vox pops on what people want; he must do a more sophisticated job; that is, 
he must work out in dialogue with all stakeholders what needs to be done to strengthen the state, the economy 
and our community. Only then will the minister have done his job, which he will not have done simply by going 
around with his lolly bag. 

Several members interjected. 
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Ms A.J.G. MacTIERNAN: We support underground power. We also understand that it is likely in the coming 
budget that there will be some upgrade of the north west interconnected system, which is good, but it will not 
solve the problem. It will not grapple with the problem of this order of magnitude. The government needs to 
bring all these power generators into a single coordinated supply and strengthen the transmission lines between 
these generators. Unfortunately, the government�s withdrawal of this project from Infrastructure Australia and its 
subsequent refusal to provide any support for the application that was then substituted by the private sector has 
led to this project being put on the backburner. That is an absolute disgrace and the government should be 
condemned by the people of the Pilbara for its disregard for them.  

MR V.A. CATANIA (North West) [4.50 pm]: I support the member for Armadale�s motion. As a member 
representing a Pilbara electorate, I can say this is an absolutely vital project. Cheaper more reliable power, 
reduced carbon emissions and increased business opportunities will be among the benefits of developing an 
integrated electricity supply for the Pilbara. The benefits of the project include the generation of power on a 
single grid that will underpin the long-term future of the Pilbara, the reduction of power prices by 10 to 30 per 
cent�as covered by the member for Armadale in her contribution�through improving technologies and 
economies of scale; the reduction of carbon emissions by up to half; and the improved reliability of power 
supplies across the Pilbara, with each town being fed from two directions. The project will also allow for the 
development of efficient solar-thermal power stations, thereby providing diversity in the grid and more 
protection from the effects of carbon pricing. The construction of the grid will also ensure that existing jobs are 
maintained and provide for more job opportunities during this very small downturn in the Pilbara. Power demand 
in the Pilbara will outstrip that of metropolitan Perth and the south west by 2013 and will reach 6 000 megawatts 
by 2015.  

Both the Premier and the Minister for Regional Development have said that no one has spoken to them about this 
project. Now, that is funny! This project has the support of, I think, all the Pilbara-based chambers of commerce, 
the public and local government. I do not know where members of the government get off saying that no one 
wants or is talking about wanting this project. I have an extract from �The Pilbara Plan�, a plan that the people of 
the Pilbara and local companies have participated in for several years now. �The Pilbara Plan� provides details 
of this very important project. Page 23 of the plan states � 

The North West Interconnected Electricity System (NWIS) is a proposal to integrate electricity 
generation and transmission in the Pilbara. It is a three-stage program, the first two of which are 
absolutely essential as a result of the mining sector shutting off electricity generation currently servicing 
coastal towns. The third stage will provide necessary expansion of capacity in the event of proposed 
mining operation increases. The projects are: 

•  The Cape Lambert to Port Hedland transmission line upgrade (necessary within the next 2-3 
years); 

•  The Karratha to Cape Preston new transmission line (necessary within the next 3-5years); and 

•  The Port Hedland to Newman new transmission line (necessary within 5+ years). 

That is the need that exists � 

The combination of these projects will improve the reliability and efficiency of the network, as well as 
provide certainty to regional industry; reduce the impact on the environment through a reduction in 
CO2 emissions of around 3 million tonnes per year; facilitate the development of renewable energy 
generation; and facilitate rail and pit electrification in the mining operations. 

According to project estimates, overall costs and benefits of around $1.5 billion are then documented in a flow 
diagram on page 23. These include $350 million savings in gas, $410 million in general savings each year, a 
reduction of three million tonnes a year in CO2 emissions, and the list goes on. 

Obviously the Minister for Regional Development and the Premier did not pay too much attention to the Pilbara 
during their time in opposition and did not see the development of these programs, policies and plans, because 
they keep saying how no-one wants the interconnected grid. 

I trawled through the member for Merredin�s media releases, and on 15 September 2005 he stated � 

Labor�s power Bill will keep regional WA in the dark, say The Nationals 

It continues � 
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�People in regional WA should be very worried about the future of their power supply when Labor can 
describe our calls for an improvement to the electricity supply in the bush, as �ridiculous� and 
�rubbish�,� he said.  

Ridiculous and rubbish! I would like the then opposition and now government to explain why it will not support 
the very important interconnected grid. A media statement headed �Energy Minister ignores regional power 
needs�, dated 17 May 2007, reads � 

�Labor has failed to ensure all West Australians have access to a reliable, secure and essential service, 
and The Nationals will continue to pressure the State Government until this appalling situation is 
resolved.� 

That is a quote! Here is a situation that needs to be resolved. We need to see the National Party and the Liberal 
Party step up and deliver what the people of the Pilbara want; deliver what the state needs; and, more 
importantly, deliver what the nation needs�that is, an assurance that the Pilbara region will keep growing. If 
this interconnected grid � 
Mr B.J. Grylls: This is good! 
Mr V.A. CATANIA: I am happy that the Leader of the National Party is actually in the chamber, and I hope he 
will participate in this debate because as yet he has not participated in a debate on any of the regional issues 
raised by the opposition. There we have it! 
The nation needs an interconnected electricity grid to keep the economy going. The Pilbara is the engine room of 
this state and of the national economy. We need to do whatever it takes to ensure � 
Mr B.J. Grylls interjected. 
Mr V.A. CATANIA: The Leader of the Nationals will have his turn in a second.  

This government needs to ensure that the interconnected electricity grid project goes ahead; it is one of the most 
important projects. When I go around my electorate on a daily basis�the government occasionally flies in and 
flies out�people say to me, �Oh, Vince, Vince, Brendon is asking: �do you want underground power or do you 
want an interconnected grid?�� The people do not know.  

Several members interjected. 
Mr V.A. CATANIA: This is being told to me by the local chambers of commerce and industry. They say they 
want the interconnected grid. The Shire of Roebourne wants the interconnected grid to go ahead because it 
knows how important it is to ensure that the power system is up to date and � 
Mr B.J. Grylls interjected. 

Mr V.A. CATANIA: It is in �The Pilbara Plan� and in �Karratha 2020 Vision and Community Plan��if the 
minister has not read them. It is the project which we started but which the minister launched. However, I will 
continue.  
Several members interjected. 
The ACTING SPEAKER: Order! Members will please not hold side conversations, and the member for North 
West will continue. 
Mr V.A. CATANIA: An article in the Pilbara News dated 15 April 2009 states � 

Underground power the top priority in Pilbara � Grylls 
REPLACING overhead power lines with an underground system is a greater priority to the Pilbara than 
an integrated power system, according to WA Nationals leader Brendon Grylls. 
� 
But Mr Grylls said an integrated power system was not ever raised with him during his eight years 
campaigning in the area. 

Mr B.J. Grylls: What? 

Mr V.A. CATANIA: �Eight years of campaigning in the area�. The article continues � 

�The first I have ever heard of [the integrated system] was when the State Government put it into their 
Infrastructure Australia package so it has never been raised with me by the local community,� he said, 
adding his community program Royalties for Regions would be used to address community needs. 
� 
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The minister said the only power-related issues raised with him was the undergrounding of the power 
system. 
He said the State Government�s limited resources needed to go towards projects that were prioritised by 
the community. 

We are talking about a system that can be funded partly by the federal government, and the Premier�I am glad 
to see he is in the chamber�has suddenly changed priorities for that funding and is saying Oakajee is a priority 
now. The Infrastructure Australia fund is for projects that cannot necessarily be funded by state governments or 
businesses.  

Ms A.J.G. MacTiernan: Things such as underground power would not come under the Infrastructure Australia 
projects, so it is not relevant to talk about those.  

Mr V.A. CATANIA: That is right. Underground power is one issue and the interconnected grid is another issue.  

The Infrastructure Australia fund is designed to assist projects that are not usually funded by state governments 
or businesses. That is one of the criteria. The proponents who have been wanting to build the Oakajee rail and 
port facilities have said that they would fund it themselves.  

Mr C.J. Barnett: Are you opposed to Oakajee?  

Mr V.A. CATANIA: I am opposed to funding a project that the private sector said it would fund. Is that not 
correct Premier?  

Mr C.J. Barnett interjected.  

Mr V.A. CATANIA: If it is not correct, can the Premier elaborate on that? He is silent. The Premier should 
answer the question. Did the proponents of Oakajee say that they would fund it themselves? The answer is yes, 
so why would the government waste possibly up to $700 million of taxpayers� money on a project that can be 
funded by the private sector? Why would the government not invest that $700 million into the interconnected 
grid in the north west to ensure that the Pilbara can keep growing? There has been talk about how the Pilbara has 
had housing issues. It has. The rate of growth in the Pilbara has risen northwards to a huge degree. We did the 
best we could when we were in government to ensure the housing situation improved. However, we now have a 
government that will stifle the economic growth of Western Australia and the nation by not investing in this 
interconnected grid, which will allow future growth. There has been talk about businesses not wanting it. Let me 
tell the house that businesses and smaller mining operations want it. More importantly, we are here because of 
the people, not because of the mining companies. We are here because the people voted us here. The people of 
the Pilbara will benefit from that investment. If the people of the Pilbara benefit, the state benefits. If the state 
benefits, the nation benefits. Why sink $700 million of taxpayers� money into Oakajee when the private sector 
said it would fund it?  

Mr C.J. Barnett interjected.  

Mr V.A. CATANIA: It is not a matter of delaying it. I think we will find out in the future how well it goes. We 
are wasting � 

Mr C.J. Barnett interjected. 

Mr V.A. CATANIA: The government is wasting $700 million of taxpayers� money on Oakajee when that 
money could be invested in the north western interconnected grid. The Leader of the National Party has left the 
chamber�on urgent parliamentary business I am sure. We hear how the government is going to fix things in the 
Pilbara. The only projects the government has announced are projects that the Labor Party started when in 
government. 

Several members interjected. 

Mr V.A. CATANIA: We did. The Leader of the National Party sent out another press release. He is good at 
sending out press releases. They are a great read. This one is dated 24 January 2006. Under the headline �North-
West Labor Members should push for increase to underground power program� it reads � 

The National�s WA leader Brendon Grylls has called on the State Government to fast-track 
undergrounding of power infrastructure in the North-West in the aftermath of Cyclone Clare and Daryl.  

It states further on � 
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The undergrounding of power infrastructure for coastal towns between Carnarvon and Kununurra alone 
is estimated to be a $135 million project.  

The Labor Party has been pushing for it. Members should not get me wrong; people in my electorate want 
underground power. I and other members who represent the area, such as the member for Pilbara, demand that 
when the budget is handed down, underground power will be the state government�s number one priority, 
because people want it, and not just those in the Pilbara. I want underground power, as per the election 
commitment, to go from Carnarvon all the way to Broome. I want the government to fulfil that commitment. I 
hope that money will be allocated in the budget over the next four years. More than $100 million is needed to 
complete the project from Carnarvon to Broome.  

Mr B.J. Grylls: How much do you need�$100 million?  

Mr V.A. CATANIA: That amount over four years would pay for only power in the Pilbara, would it not, 
member? I hope the government is committed to underground power from Carnarvon to Broome. More 
importantly, I hope it is committed to the people of the Pilbara, because this system is needed for the future 
growth and wellbeing of this state.  

MR T.G. STEPHENS (Pilbara) [5.05 pm]: I want to raise this debate above politics, which is what it should 
be. This discussion really needs to be elevated by this government and this Parliament well above parochial 
politics.  

Mr C.J. Barnett: Your side hasn�t done that yet.  

Mr T.G. STEPHENS: Allow me then to add the extra dimension to the discussion. Currently in the Pilbara we 
have a tale that is a quite different story from the tale of the plight of the state and the nation generally. The 
Pilbara is enjoying extraordinary realities of economic growth and expansion plans all around the region. The 
tale is especially palpable in the towns of Newman and Port Hedland, where there are opportunities for building 
on the resource contracts that are in place, on the commitments of companies such as BHP Billiton and on the 
prospects of some of the smaller companies, whether they be Fortescue Metals Group Ltd or Atlas Iron Ltd. 
Within those corporations there are opportunities to deliver great employment prospects for the many people 
who are falling into unemployment around the state. Unfortunately, this fall into unemployment is tangible, as I 
hope all members in the metropolitan seats are noticing. It is on display at the airport here in Perth, where the fly 
in, fly out phenomenon to every other part of the state has suddenly disappeared. The airport is once again 
sparsely occupied; the car park is almost empty on a Monday morning. Planes that used to ferry the workforce in 
and out of the state�s regional areas suddenly seem to have been mothballed as the state descends into this huge 
jobs crisis.  

But the Pilbara has a different story: it centres around the medium to longer-term prospects of contracts that have 
been already entered into as a result of the opportunities to further grow that region and expand the economic 
prospects of the state and therefore the nation. The Pilbara interconnected power grid is one of those rare 
opportunities that comes to a Parliament, to a state, to a government and to a Premier to rise above parochial 
politics and the concept of equating pork barrelling with nation building. These are different issues.  

Mr C.J. Barnett: Who is pork barrelling?  

Mr T.G. STEPHENS: Unfortunately, there are people in the Premier�s team who are preoccupied with narrow, 
parochial politics.  

Mr B.J. Grylls: Which part is the pork barrelling?  

Mr T.G. STEPHENS: I am going to avoid that discussion. When we paint a pig with lipstick, it is still pork is it 
not? We can dress pork up with lipstick, but it is still pork.  

Ms A.J.G. MacTiernan: You can dress it in green and yellow!  

Mr T.G. STEPHENS: Yes, but it is still pork. I am trying to elevate this discussion beyond that level.  
Several members interjected. 
Mr T.G. STEPHENS: That is right. That is why I do not want � 
Mr B.J. Grylls interjected. 

Mr T.G. STEPHENS: Will the �Prince of Pork� please desist?  

The ACTING SPEAKER (Mr V.A. Catania): The member for Pilbara has the call.  
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Mr T.G. STEPHENS: We are talking about stuff that he would not understand. We are talking about nation 
building and what is in the best interests of not only the National Party but also the state and the nation, about 
stuff to which he is a stranger. He has not understood that the community of Western Australia and the people of 
the Pilbara do understand the difference. The people of Pilbara would like to see a growth in the royalty pile so 
that they can benefit, rather than just seeing diminishing opportunities through repeating the mistakes of the past. 
The mistakes of the past included the failure to grab the opportunities of the interconnected railway lines of the 
Pilbara. They would have made a great contribution to this state. There could have been open access regimes that 
would have delivered opportunities in that region for the smaller players to come in without the great battles in 
courtrooms and before competition commissions. These issues should have been resolved at the beginning.  

Here we are at the beginning of another 70 years of growth in the Pilbara. The iron ore industry has known 
resources that will be delivering and pumping out iron ore tonnages through the ports of Port Hedland, Dampier 
and Cape Lambert. They will be guaranteed to quadruple. In those circumstances the story of power�the 
interconnected grid and an open access regime for the grid�is one in which the government must take the lead. 
The government must say that now is the time to connect the grid, lay down the ground rules and find a way of 
getting the national government to collaborate with the state government under the leadership of a Premier who 
could go down in history as a great Premier. Premier Barnett could be leading the way for this state and nation 
and delivering an interconnected power grid in the Pilbara that could deliver for the region and the state growth 
that was never previously dreamed of. Many stranded resource projects of the Pilbara could benefit from this. 
This is not a stranded project but an additional point: the Citipacific International Resources project south of 
Karratha will have power generation in place of about 1 000 megawatts delivered by a private company. It begs 
to be integrated into the north west interconnected system, to utilise the oversupply and feed it into a grid that 
would link up all the towns of the Pilbara. It could build on the network that would come from BHP Billiton�s 
commitment to rapid growth projects 6 and 7, which will see a powerline from Port Hedland to Newman, as sure 
as night follows day. At this stage that powerline would be a BHP Billiton powerline delivering power simply to 
BHP Billiton, yet all the way along that powerline are prospects for other resource projects that could unleash 
resource opportunities for themselves. Whether molybdenum mines at Marble Bar or Atlas Iron operations, there 
are prospects for them to deliver to that region, this state and the nation.  

This debate is about real jobs and many more than we have dreamed possible. This will not become possible by 
the government sitting on its hands and letting a moment like this pass. This is not a simply question of whether, 
by drawing on the election commitments of the government, there will be underground power, which is much 
needed in the region. This is accepting the election commitments of the government and prioritising those towns 
as opposed to Cottesloe and South Perth. The infrastructure should be put where it is needed. In addition, the 
government should go after the national opportunity that the infrastructure fund represents. It should chew gum 
and walk at the same time. That walk with the people of the Pilbara will deliver much more than is ever dreamed 
of in the pedestrian way that this debate has been handled.  

Mr B.J. Grylls: We asked the commonwealth for housing money.  

Mr T.G. STEPHENS: I think the government can chew gum and walk. The government will get a receptive 
audience in the federal government on the subject of housing.  

Mr B.J. Grylls: That was our Pilbara priority. 

Mr T.G. STEPHENS: I am sure the federal government will be delivering housing that will be of great benefit 
to the people of the Pilbara.  

Ms A.J.G. MacTiernan: Just by way of interjection, do you understand that the Infrastructure Australia fund 
cannot fund housing? 

Mr T.G. STEPHENS: There are two separate projects.  

Mr B.J. Grylls: I understand that the commonwealth is looking at partnering the state. 

Mr T.G. STEPHENS: Yes, but it does not come out of the infrastructure fund. The member should listen to the 
wisdom that comes from people such as the previous Minister for Planning and Infrastructure. She has been 
there, had the discussion and understood that there is no opportunity for housing funds to be drawn out of the 
same bucket from which the Pilbara interconnected grid would come about. The Prime Minister understands and 
his cabinet team understands the opportunity for the Pilbara. However, it is a pretty tall ask of the national 
government for us to say that it must move ahead with the Pilbara interconnected grid without the support of the 
state government. Fundamentally, it cannot be done because the state must put the regulatory framework in place 
that guarantees the opportunity for all those resource projects to come on board.  
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Mr B.J. Grylls: Why did you never make this speech in the past eight years? 

Mr T.G. STEPHENS: Sometimes speechmaking is not the only way in which one delivers on behalf of the 
people.  
Mr B.J. Grylls: You never mentioned it. 
Mr T.G. STEPHENS: My predecessors in this job have addressed these issues and have done the hard work. I 
pay tribute to Larry Graham�s work on this specific issue. He was one of the previous members for the Pilbara 
who did solid work in highlighting these issues in his Pilbara study, which eventually found its way through into 
the system. 
Mr B.J. Grylls interjected. 

Mr T.G. STEPHENS: The Leader of the National Party would not understand. A debate is conducted on issues 
of far greater importance than he seems to show any realisation of. This is an issue of benefit to the people of the 
Pilbara. I paint the picture of the town of Tom Price. It is dependent on a power supply delivered to it by 
Hamersley Pilbara under a state agreement that requires and obligates continuity of service. That continuity of 
service has been wanting. It has not got the backup systems of interconnectivity between the other towns of the 
region that could ensure that when something goes down, whether it be a lightning strike that knocks off the 
power from Paraburdoo, a power supply is maintained. As a result Tom Price has suffered extended periods of 
blackouts during the past wet season.  

Mr C.J. Barnett: You make some valid points, but powerlines are very vulnerable in the Pilbara. 

Mr T.G. STEPHENS: Yes, but interconnectivity, with powerlines coming from different directions at the same 
time, would help bolster the reliability of those powerlines.  

The additional point I make is that powerlines should not be utilised by companies to protect their market share. 
The government should not allow a situation in which companies can control a powerline and the development 
of a town so that no-one else can come into that town and access the opportunities and services that can be 
delivered to create additional resource projects in that area. That is what is currently happening with power 
supplies. In the same way that railway lines are being used, they are used to block out competitors. That is not in 
the interests of the Pilbara or the state. It is not in the interests of guaranteeing the reliability of supply.  

The Pilbara is a region for which renewable energy generation makes sense but will make sense best if it is 
placed inside this interconnected grid which can draw upon solar power and the opportunities of exploring 
geothermal power, as has been highlighted by previous speakers. There are many overwhelming and compelling 
reasons for this being elevated above narrow, partisan politics. The Premier will reply soon. When he does so, I 
ask him to see if he can extricate himself, step back and ask himself what he can fundamentally do in his term as 
Premier that would distinguish him from predecessors of both political persuasions. There have been some great 
Premiers of Western Australia. The Premier could distinguish himself by adopting a different approach on this 
project to that which he has seemed hell-bent on adopting to this point. He could be delivering something of 
inestimable, long-lasting value by opening up additional resource projects. He could be delivering cheaper power 
for the ordinary residents of the region, which could give that region a competitive advantage that is not 
currently available because of the way power is generated in a haphazard manner without a guarantee of a fully 
integrated system that has open access for all players. Keep in mind that the Pilbara will soon have power 
production that positions it with the opportunity for a power grid system that is of much greater significance to 
the state in terms of the size of power generation and economic opportunity than the south west interconnected 
system.  

Premier, please rise above the politics, grasp the opportunity, go after the federal money for this project and 
make sure that we can deliver for the people of not only the Pilbara but also the state and the nation. 

MR C.J. BARNETT (Cottesloe � Minister for State Development) [5.20 pm]: I recognise that the 
availability, increase in supply, reliability and access to energy in the Pilbara is an important issue. It is; no doubt 
about it. The point is: should it be the state�s number one issue in Infrastructure Australia? My answer to that is 
no. I do not deny the importance of Pilbara energy issues but is it the most important issue�the number one 
issue�in joint commonwealth funding for Western Australia? No, it is not. That is the first response I make. 

Ms A.J.G. MacTiernan: What is number one, then? 

Mr C.J. BARNETT: I have spoken for less than a minute. 

The new Liberal-National government looked at the Infrastructure Australia proposals and we put our own 
proposals in on what we, as an elected government, considered the most important priorities. We discussed that 
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amongst ourselves and with the commonwealth, and there is concurrence with the commonwealth. The number 
one project that we submitted was the development of the Ord River scheme. It is a project that I think is more 
important and I think the Leader of the National Party also thinks it is more important. It is a project that the 
commonwealth has effectively committed to, the state has already put in some $30 million, and work is 
underway. I am sure the Leader of the National Party would love to update members on that. It is a project that is 
truly of national significance, particularly with the loss of water supplies in the Murray-Darling system and the 
drying climate across much of Australia. It is an opportunity to develop and more than double the irrigation area, 
to extend and sell farmland, irrigation channels, roads, bridges, to provide employment and opportunities for 
Indigenous people of the area. The arrangement we have reached with the commonwealth is not only to build 
that infrastructure, if members like, the irrigation and related transport infrastructure, which is primarily what the 
state will do, but also the commonwealth has come to the party by adding to the social infrastructure�namely, 
health, education, Indigenous employment and training and the like. Members may disagree, I respect that, but 
the Ord River scheme is our number one choice and the Ord River project is underway. I do not think many 
members in this house seriously doubt that choice as the most important choice for this state, for the Kimberley, 
and for Australia. 

Our second choice, and the member disagrees with it, is the Oakajee port and rail project. Oakajee is a project 
that stands out because it is in the southern part of the state. It is a project that allows for the construction of a 
purpose-built deep-sea port for a hinterland that is rich in minerals with a number of existing and future smaller 
sized mining operations. It has a city nearby, Geraldton, which can grow and that will not have the high labour 
and construction costs that have for so long been an issue in the Pilbara. I understand the member�s point of 
difference on Oakajee. Oakajee has a long history. During the previous Liberal-National government, when I 
was the responsible minister, the government bought the site, rezoned the land, did designs on the port, found the 
rock for the construction of the breakwater, even drilled the seabed, did environmental assessments and the like. 
About $20 million was spent in the late 1990s on Oakajee. It did not happen; it was a victim largely of the Asian 
financial crisis. That is the nature of the resources trade in this state. Oakajee now has another chance. I have 
formed a judgement, the member may disagree with it, on two principal grounds. For this project to happen, it 
will require government involvement financially. 

Ms A.J.G. MacTiernan: Even though the companies are committed to doing it themselves? 

Mr C.J. BARNETT: Yes, and I say that is my judgement. That is my judgement with a bit of experience around 
major resource projects, a little experience of some of the companies and players involved and a bit of 
experience with the Japanese and Chinese. Therefore, we took the view that the state government and now the 
commonwealth presumably will become involved in Oakajee. We will build, be the proponent for, the 
construction of the breakwater, the dredging of the channel and the turning circle, and the development of the 
industrial estate adjacent to the port. The state will own that and will charge, both through user rates and access 
charges, for the use of that infrastructure, and it will be treated as a commercial project. Now probably the 
returns to the state will be low, lower than maybe a normal commercial return during the first maybe five to 
10 years of the Oakajee project. Then it will turn into, I would hope, a full and strong commercial project. The 
member disagrees with this; she seems to think the ownership of a port does not matter.  

Ms A.J.G. MacTiernan: No, member, can I just � 

Mr C.J. BARNETT: Let me make my point and then I will listen to the member. 

The member said under her proposal the port would have reverted to the state. It would have owned it in a sense, 
but what does it matter who owns a breakwater made of granite going out into the Indian Ocean? No-one is 
going to pick it up and move it. That is pointless. Ownership in this context means ownership and control and 
that is what the state is purchasing�ownership of the infrastructure and control over the infrastructure. Members 
opposite may think it is xenophobic, I think the member for Warnbro made that point, but I happen to think my 
colleagues on this side of the house and I think the federal government agree that deep-sea ports on the west 
coast of Australia will be Australian-owned and controlled. The port will not be controlled by Japan, China, 
America or any other trading partner. We will own and control our own ports. That is fundamentally different to 
what the member proposed. 

Ms A.J.G. MacTiernan: No, that is not right. Under the proposal that we put out for bid and which companies 
bid on, the management of that infrastructure, the management of the basin and the management of the channel 
would be undertaken by the Geraldton Port Authority. 

Mr C.J. BARNETT: No, that is not the point. The member still does not grasp the point. Who drives the tugs 
and where they tie up, and which ship comes in which order, is not about the ownership and control of a deep-
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sea port. The member is missing the fundamental point about it. Who runs the tugs is not the issue. I will not 
dwell on Oakajee, we can have that debate again; I want to talk about the Pilbara. 

A third option under Infrastructure Australia was the Northbridge link, a project that had been largely developed 
under Labor. We have changed that project; we will sink the rail line and we will not simply fill the space with 
commercial and private accommodation buildings. We will create a town square, a significant town square that 
will in due course be the heart of Perth�a large town square. What is in that square, whether it is artworks, 
fountains, a grassed area or whatever, I will leave up to the planners, architects and landscape designers to 
determine. However, there will be a large town square that will become a central feature of Perth. That is why 
we are prepared to put taxpayers� money into the Northbridge link; to create a public benefit�not simply sink 
the rail line and fill it with commercial property. 

Ms A.J.G. MacTiernan interjected. 

Mr C.J. BARNETT: Look, I am not going to speak for very long. A lot of people � 

Ms A.J.G. MacTiernan: We just need the minister to explain why the Pilbara project is less significant. 

Mr C.J. BARNETT: I am getting to the Pilbara. The member started her argument arguing that the Pilbara 
project was her number one priority. I am explaining why it is not our number one priority. 

Ms A.J.G. MacTiernan: The minister has not explained that. 

Mr C.J. BARNETT: I explained it; we have made a considered decision that Ord stage 2 comes first, Oakajee 
comes second, Northbridge comes third and our fourth proposal, interestingly enough members from the Pilbara, 
is Pilbara housing and Indigenous essential services in the Pilbara. That is our fourth proposal to the 
commonwealth. Our fifth proposal is transport links around Perth Airport, which is something members opposite 
had promoted. Therefore, we have not ditched all of Labor�s proposals; we have changed the priority but we 
have kept to the proposal for transport links around Perth Airport and we have kept the Pilbara housing proposal, 
which I think was something members opposite had on their list, too. 

Ms A.J.G. MacTiernan: But it�s not part of Infrastructure Australia. 

Mr C.J. BARNETT: Probably the Ord River will not come out of that fund either. The federal government is 
taking money out of different buckets�that is their deal; we do not really care. I have simply said to the Prime 
Minister on numerous occasions that these are our priorities as a government. Where the money comes from, I 
do not mind, but we are prepared to fund these projects with the federal government on a 50-50 basis. That is the 
first point I wanted to make. 

Regarding the Pilbara interconnected grid, the member for Armadale talked about the growth in demand. Yes, 
energy production will grow in the Pilbara and she is right. As some companies start to mine and process 
magnetite ore, they will use vast amounts of energy to crush, screen and separate that ore out. There is a lack of 
integration; there is some integration, but not a great deal.  

I come back to one fundamental point, and there is a difference here: the view of the Labor members is that the 
power system of the Pilbara, and probably the state, be high-voltage transmission lines, and that is a valid point 
of view. The view that I have is that the energy grid of Western Australia be a pipeline grid. As the member for 
Pilbara admitted, because of the climatic conditions and the violent electrical storms, transmission lines are 
vulnerable in the Pilbara and Kimberley. The transmission lines are prone to lightning strikes and damage from 
floods and the like. To some extent, but to a lesser extent, pipelines can be vulnerable.  

During the time of the 1990s, under a previous Liberal-National government, a pipeline was built from Karratha 
to Port Hedland. A smaller pipeline was constructed into Onslow to service the Onslow salt project and a longer 
pipeline was built from Karratha through the Pilbara to Newman and then down to Kalgoorlie. Each of these 
projects allowed BHP to construct two major power stations running gas, one at Newman and one at Port 
Hedland. It also allowed for a gas power station to be constructed at Onslow to service the Onslow salt works 
and provide power to the township of Onslow. In the Labor Party�s term in government a powerline was 
constructed to the goldmine on Ripon Hills Road.  

I believe that there is more to be gained by having the balance in favour of pipeline distribution and standalone 
gas power stations at various locations. For adjacent mines, interconnecting by powerlines, as happens in the 
goldfields, is appropriate. It is a far more effective way of doing it. There is a pointer there about reliability of 
supply. The member can shake her head, but when we talk about alternate or direct current power distribution, 
we are referring to distribution of power over long distances. By distributing high-voltage, high-volume power 
over hundreds of kilometres, we face high losses of energy through the physics of resistance. Up to 30 per cent 
of the energy going down the line can be lost through resistance. That does not occur through a gas pipeline or a 
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power station that is near a mine. Opportunities exist for smaller mines or mines in close proximity to each other 
to share energy through transmission lines.  

Several members interjected. 
Mr C.J. BARNETT: Members opposite invited me to raise the tone of the debate. I am attempting to do that by 
pointing out some of the realities about energy distribution and the choice between building transmission lines or 
pipelines. I will get to all the points; I have only just got to my second point.  

Members opposite talked about the benefits. The member for Armadale said that there are gains to be had of 
$700 million a year. The gains are to business.  

Ms A.J.G. MacTiernan: So are the gains in Oakajee. This affects 60 000 people.  

Mr C.J. BARNETT: We are not talking about massive gains to townships, and I accept government 
responsibility for townships. The biggest beneficiaries of a $1.5 billion public investment into power supplies in 
the Pilbara, however that money is spent, will be BHP and Rio Tinto, the world�s two largest mining companies. 
Why would the taxpayers of Australia and Western Australia subsidise BHP and Rio Tinto?  

Ms A.J.G. MacTiernan: In what sense are they subsidised? You are repeating the lie. Where is the subsidy?  
Mr C.J. BARNETT: Why would the state subsidise � 
Ms A.J.G. MacTiernan: No-one is asking for a subsidy.  

Mr C.J. BARNETT: The federal government is being asked for money. It sounds to me like a subsidy. The 
member is talking about putting in taxpayers� money.  

Ms A.J.G. MacTiernan: Are you subsidising Oakajee? 

Mr C.J. BARNETT: I am addressing the Chair. I will sit down and wander off and come back later to resume 
my comments unless I get a reasonable opportunity to make what is a brief contribution because other members 
want to speak. I want to conclude my comments quickly.  

The benefits, $700 million, would flow to business. Members opposite can disagree, but why would we give 
major subsidies to iron ore producers who happen to be the dominant producers in this state and are the world�s 
two largest and wealthiest mining companies? Why would we now give subsidies like this to BHP and Rio Tinto 
when they are laying off workers during this downturn? Why would members opposite sponsor companies that 
have reduced their workforce, and continue to do so? The stance of members opposite is flawed in logic and out 
of touch with reality.  

Mr Acting Speaker (Mr V.A. Catania), you made a comment from the floor that the investment would reduce the 
price of power. For whom? It would not reduce the price for business people in the town. They receive their 
electricity through Horizon Power under the uniform tariff policy. They would not gain. There might be an 
improvement in reliability of supply, but they would not gain from the price. The only people who would gain in 
price would be iron ore producers, both existing and future. People in the towns would not gain. They pay the 
same price for electricity as consumers pay in Perth. It is a uniform tariff.  

I will make a couple of other points about the project. The major companies are not all that interested in this 
project.  

Ms A.J.G. MacTiernan: Is that not odd, if it is going to be such a big subsidy for them?  

Mr C.J. BARNETT: I have spoken to them. They make the comment that in the long term more investment in 
pipelines, power stations, some integration of high-voltage lines and some upgrading of lines is good stuff. 
However, will BHP and Rio Tinto be in it? No, they are not into that. They are not up for it. The opposition put a 
proposal to the federal government that the major beneficiaries and co-investors are not up for it. They might 
look at something in the future, but right now they are not interested in the project. The only time they might be 
interested in it � 

Mr T.G. Stephens: Show some leadership, Premier. 

Mr C.J. BARNETT: I have been trying for 20 minutes to add a bit of content to this pretty ordinary debate.  

Mr M.P. Murray: You are the speaker.  

Mr C.J. BARNETT: Yes, I am. 
Mr M.P. Murray: You�re pretty ordinary.  

Mr C.J. BARNETT: Gee, the member for Collie-Preston got me there. I am wounded.  
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We might see high-voltage lines connecting the major towns and major mines if and when the major companies 
choose to electrify their rail systems. That is when we will be talking about hundreds of megawatts of extra 
power required for distribution along a series of rail lines through the Pilbara. That is the time that they might 
stump up the other part of the deal, which would involve hundreds, if not billions, of dollars.  

Is this the most important project for the Pilbara? I would say that it is not. The most important infrastructure 
project for industry in the Pilbara right now is Port Hedland port. It is operating under all sorts of constraints. 
The previous government made promises to people about berth space and berth rights and it promised more 
space than is in the port. This government now has another problem to untangle�that is, how to accommodate 
the expansion of existing projects and future mining projects into the port of Port Hedland. The previous 
government made promises. Representatives of companies have come to my office saying that they had been 
promised this and that. I have asked them to provide correspondence that I can work from, but they cannot. It 
was said on a wing and a prayer�nudge, nudge, promise, promise�to a lobbyist or anybody else. There is no 
documentation or careful planning work in place.  

Ms A.J.G. MacTiernan: Absolute rubbish! 

Mr C.J. BARNETT: I ask the former minister to bring to me proof in documentation that the previous 
government of Western Australia offered berth space to some of those companies. I asked the companies to 
provide that information to me. If they could, it would make a difference to the way I handle the issue. They 
have not been able to produce that documentation. If the former minister can, I ask her to please help me out by 
giving it to me. I would like to see it. All we have is hearsay�we can go here and there�and, frankly, it does 
not fit together. There are too many pieces to fit in the jigsaw. It is the previous government�s legacy and it is the 
biggest infrastructure problem in the Pilbara.  

Mr T.G. Stephens: I don�t think you should believe everything you�re told. 
Mr C.J. BARNETT: From the member, I do not! I take his point! I am going to sit down because members on 
this side just cannot wait to speak.  
The Labor Party is meant to be the party that cares about workers. During the election campaign, the Labor Party 
made accusations that the Liberals and Nationals did not care about people in the Pilbara. The Liberal Party 
made a commitment of $40 million to improve living conditions in towns in the Pilbara. I recognise that in the 
Pilbara, $40 million will not, of itself, go a long way. As a former minister, I was involved in the South Hedland 
enhancement scheme, trying to fix up some of the problems of the past. That has gone on to further stages. 
However, there are some major issues in the twenty-first century surrounding the provision of good living 
conditions and a liveable environment, and the quality of services in health and education. The previous 
government did some good work in education; it is yet to be completed. I recognise that. However, it is a big 
task to make the Pilbara a place that is attractive for people to live in.  

We all know that the Pilbara is a very harsh, sometimes even hostile, environment. It is a very barren landscape 
with extreme temperatures. The young generation of today will not accept what the young generations of the 
1960s and 1970s accepted. Perhaps they do not want to live in replica Perth suburbs in 50 degree heat. This is 
something that I happen to think; perhaps others may not agree, but building some apartments, modern 
townhouses and multi-storey residential buildings with green lawns, swimming pools and tennis courts would be 
attractive. 

Ms A.J.G. MacTiernan: That�s what we were doing! 

Mr C.J. BARNETT: The previous government always had a plan and always had a strategic assessment, but it 
never had a project on the ground and completed. 

MR A.J. CARPENTER (Willagee) [5.41 pm]: This is a fascinating discussion. I was very interested in the last 
few assertions the Premier made about company representatives coming into his office and claiming that the 
Labor Party, when in government, promised to provide them with certain facilities or benefits. When he asked 
these companies whether they could provide any written documentation to support these claims, they said no. 
My advice to the Premier is to be a little sceptical about what these companies claim the previous government 
made commitments to. If they cannot provide him with any sort of written material indicating that such claims 
were made, he should be sceptical. It might be helpful to both sides of the chamber for the Premier to outline, in 
a letter to the Leader of the Opposition, who is making these assertions and what the assertions are, and the 
opposition can then cross-reference our records of our time in government. I do not recall the previous 
government making verbal commitments to companies and then leaving them in the lurch when we left 
government. I do not recall that whatsoever. It is pretty obvious that one of the possibilities the Premier should 
consider is that no such commitments were ever made. 
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Mr C.J. Barnett: I�m starting to think you might be right there. 

Mr A.J. CARPENTER: Then the Premier should provide us with the information so that we can cross-
reference the commitments that have been claimed by these companies to have been made by the previous 
government, rather than standing in Parliament and attacking the Labor Party for having allegedly � 

Mr C.J. Barnett: No, I suspect that you as Premier did not make the commitments, but I suspect that ministers 
might have. 

Mr A.J. CARPENTER: I certainly did not, and I would not. Obviously there were discussions about the ways 
in which development in the Pilbara could unfold, and that is a normal event for government. 

This could be summed up in two words: opportunity lost. Sadly, this is an opportunity lost. There was a great 
opportunity for the state of Western Australia to completely transform the future prospects of the Pilbara through 
the provision of an interconnected power grid such as the one we are discussing. It is a great shame for the 
people who live in the Pilbara now, for the people who might want to work and live in the Pilbara in the future, 
for the state and�as has been pointed out by the Premier in his remarks�for the nation. However, that 
opportunity seems to be slipping through our fingers. I listened to the Premier�s rationale for rejecting this 
proposal and elevating other propositions above it in prioritisation. I have to say that I fundamentally disagree 
with the Premier�s priorities. 

First of all, let us look at the Ord River. Yes, the Ord River project is worthy, and it was being progressed by the 
previous government; it had been progressed over a period of time by other governments. The notion has been 
peddled, largely by federal politicians in the former Howard government, that somehow the Ord River would 
one day replace the Murray-Darling basin as the food bowl of Australia. That is dreamland; it will not. I do not 
think that anyone who has any idea about the landscape up there, the costs involved and the barriers to 
development, would seriously consider it possible for the Ord River area to replace the Murray-Darling River 
system as the food bowl of Australia. This notion was used as a diversion by John Howard and Malcolm 
Turnbull to excuse themselves from addressing the real issue that sat before them and the state governments of 
the eastern states of Australia. I remember that Senator Heffernan was sent off on a bizarre exploratory journey 
around Australia, culminating at the Ord River, to promote this concept. 

The Ord River will be developed; it will be developed in increments. That is the only way it can be properly 
developed. Each increment is not a nation-building activity. To look at it over a 100-year time line, it may be 
possible to describe the Ord River project�which dates back to the 1940s�as a nation-building project, to look 
a further 40 or 50 years hence. We are faced with a new developmental increment now and the government is 
dealing with it, which is good. However, each increment is not in itself a nation-building concept.  

Unfortunately, it is unlikely that the development of the Ord River will lead to a solution for Aboriginal 
unemployment. I do not think that there are any�there may be some, but they were never brought to my 
attention�Indigenous employment opportunities relating directly to the current Ord River projects. In fact, I do 
not think that there are any Indigenous people directly employed in the Ord River area. The federal government 
may not know that, but perhaps somebody should enlighten it. There is Indigenous employment in the East 
Kimberley, but that is related to the Argyle mine operations, not the Ord River scheme. The government is 
nevertheless hell-bent on pushing ahead with the development of the Ord River for, I think, political reasons. I 
think it is to help the National Party in its efforts to win the seat of Kimberley, rather than to deliver a nation-
building project for Australia. 

I cannot believe the approach that the Premier is taking to Oakajee. The Oakajee development was going to 
happen through private investment. I would have thought, since the Liberal Party is ideologically the party that 
supports private investment, that this government would pursue private investment for this project. We are 
looking at the prospect of $700 million of taxpayer money being put into the Oakajee project to, in the Premier�s 
words, keep it in Australian ownership and control. I did not hear him outline any other benefit other than 
keeping it in Australian ownership and control. 

An opposition member interjected. 

Mr A.J. CARPENTER: I suspect that there is that, too. 

The Oakajee port project phase 1 did not go ahead in the way that was promoted; that was not because of the 
Asian financial crisis, but for the reason that the projects that were being pursued to support it were not going to 
work. They were not going to work because the scale of the port development was too large. By expanding the 
Geraldton port, Geoff Gallop and the government he led unleashed the potential of the iron ore industry in the 
mid-west region. Those companies needed the cash flow from relatively small export opportunities that were 
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facilitated by the development of the Geraldton port to allow them to expand further and to therefore get to the 
point at which the Oakajee project could become viable. It is only through the work of the first Labor 
government that we have now arrived at a point at which Oakajee looms as being viable. I think that question 
marks still hang over whether it is viable, given the current financial circumstances internationally.  

All of the good work that went into engaging private sector participants into the development of Oakajee port 
has been pushed aside in pursuit�I think unfortunately�of the Premier�s personal ambition. I do not believe the 
approach he has taken is the right one, and it is certainly not preferable to the one that was pursued and brought 
together by the former Labor government and the former Minister for Planning, now member for Armadale. 
Northbridge Link is a good, viable project for the state, but I would not put it above the Pilbara interconnected 
power grid in importance for the development of the state�s economy. The former Labor government made a 
decision that the riverfront development was a higher priority, and I still think it should have been maintained as 
a higher priority. Pilbara housing, as I understand it�as I understood when I was in government�is not the sort 
of project to apply for funds from Infrastructure Australia. It is a furphy to introduce it into this debate.  

I think the state is missing a great opportunity. It interesting that in this chamber there are two members of 
Parliament who represent the Pilbara. Neither the Liberal Party nor the National Party have a member in this 
chamber north of Geraldton. The Premier has asked who wants this project to go ahead, and when the two 
members who represent the people who live in the area stand and outline who in their electorates want the 
project, they are dismissed, and the constituents they represent are dismissed.  

Mr C.J. Barnett: No, they were not; they were responded to.  

Mr A.J. CARPENTER: To some extent I share the enthusiasm for gas pipelines, but gas pipelines are not the 
answer to reliability. When I was Premier I had the unfortunate experience of living through the Apache gas 
pipeline explosion, which had a massive impact on the state. When gas pipelines are relied on as the energy 
source, the opportunity is denied for alternative sources of energy to be developed. There were some stunningly 
exciting, I thought, solar energy projects in prospect for the Pilbara, and the interconnected grid was required to 
make them viable. Those opportunities will be lost if we proceed on the path that the current government seems 
to be hell-bent on proceeding down. 

It is not necessary for me to repeat everything that the member for Pilbara and the member for North West have 
said. They have articulated the arguments of their local constituents; the member for Armadale has articulated 
the argument, in broad picture, of the vision that was there and is unfortunately being allowed to slip. It is an 
opportunity lost. I never thought I would stand in this Parliament and say that we will rue the day, but we will 
live to regret this lost opportunity. I guarantee that in four years� time, then eight years� time and 12 years� time, 
when people reflect upon this moment they will not come to the conclusion that the now proposed expenditure 
on the Ord River scheme was a better alternative which delivered greater benefit to the state than the integrated 
power system in the north west would have. I guarantee they will not think that about the Oakajee port 
development using taxpayer funds rather than private enterprise funds either.  

The Liberal Party�s approach to port development is massively inconsistent. Consider the James Point proposal 
and the argument advanced to support private investment there, and then consider the refusal to embrace private 
investment in the development of Oakajee port. It is a ridiculous rationale for the expenditure of $700 million of 
taxpayers� money to say that the benefit of using that money is to keep foreign ownership, or foreign influence, 
at bay. No wonder the government has been accused of xenophobia. It is probably not the right word. 

Mr C.J. Barnett: Perhaps you should talk to your federal colleagues about their approach to Asian investment in 
Australia.  

Mr A.J. CARPENTER: I do not think the Premier is xenophobic, obviously, but I think his position is foolish. 

Mr C.J. Barnett: So I�m just dumb?   

Mr A.J. CARPENTER: If it was offensive to the Chinese, then I would understand that. The Premier has let 
other considerations get in the way of good judgement. That is unfortunate. The state will miss out on potentially 
visionary, nation-building, transformational development as a result. That is unfortunate. 

MR B.J. GRYLLS (Central Wheatbelt � Minister for Regional Development) [5.55 pm]: I rise to make a 
contribution to this debate in which the opposition is putting the notion that it is an opportunity lost that the 
Pilbara power grid, or network, has not been prioritised by the new Liberal-National government.  

I begin by talking about the fact that the partnering of the state government with the commonwealth has been a 
very, very important part of the new government�s plan and has been achieved in a relatively short amount of 
time. It is a very interesting time for federal and state economies, such that even in difficult economic times we 
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are seeing major capital investment programs being undertaken by the federal government and state government. 
To have any credibility on the Pilbara interconnected power grid project, I would have liked to have seen a 
commitment in the previous government�s budget to what its funding was going to be. After working with the 
commonwealth, the new government has found that after the Premier put to the Prime Minister that we had 
committed to and put the money forward and spread it into the out years to develop the Ord expansion project, 
we managed to leverage just under $200 million of commonwealth money for that project. I think that was 
because the commonwealth could see that the state government was not talking about a project it wanted to be 
fully funded by the commonwealth, but it had made a commitment to the Ord expansion of not just agricultural 
infrastructure, but social infrastructure as well, that the commonwealth government sought to inject just under 
$200 million into that project. That injection fundamentally changes the scope and the opportunity that that 
project brings. As the minister with carriage of that project, I am very, very excited to see $195 million of federal 
government money going into education infrastructure, health infrastructure and Indigenous opportunity 
infrastructure in the commonwealth.  

Mr T.G. Stephens: On the basis of the forward estimates today, we have been told we�re getting nothing!  

Mr B.J. GRYLLS: The bottom line is that in a relatively short space of time the new government has been able 
to do a deal with the commonwealth to bring that nearly $200 million on board for that project, with a clear 
partnership between the commonwealth and the state government. I ask the former Minister for Planning and 
Infrastructure whether the commonwealth made a commitment to the railway of $1.6 billion.  

Ms A.J.G. MacTiernan: I don�t think you�re aware that the Howard government was in power when we 
committed to the rail. The Howard government�like your government�has no interest in public infrastructure 
or public transport.  

Mr B.J. GRYLLS: There was no commonwealth money? 

Ms A.J.G. MacTiernan: What you are forgetting is that it was only when the Rudd government came to power 
did we have a project called Infrastructure Australia, and the Building Australia Fund. It was only through the 
emergence of the Rudd government that this became possible.  

Mr B.J. GRYLLS: Was there federal government money in the desalination plant in Kwinana? 

Mr J.C. Kobelke: No! 

Ms A.J.G. MacTiernan: No, because we did not have a federal Labor government and there was no 
Infrastructure Australia fund.  

Mr B.J. GRYLLS: Probably the two biggest infrastructure projects of the previous government�the railway to 
Mandurah and the desalination plant�had no commonwealth engagement or support.  

Several members interjected. 

The ACTING SPEAKER (Mrs L.M. Harvey): Members! 

Mr B.J. GRYLLS: In the short amount of time of seven months the new government has been able to do a deal 
with the commonwealth on a major infrastructure project. 

Ms A.J.G. MacTiernan: No, because the commonwealth announced the Building Australia Fund well before 
you came into government.  

Mr B.J. GRYLLS: I am just talking about what has happened.  

Ms A.J.G. MacTiernan: It�s absurd! You�re a clown! 

Several members interjected. 

The ACTING SPEAKER: The Minister for Regional Development has the floor. I would appreciate being able 
to hear what he has to say.  

Mr B.J. GRYLLS: I am very, very excited about the potential for the Barnett-led state government and the 
government led by Kevin Rudd to partner very closely on those five projects that have been identified by the 
Premier today. But more than that, I am excited about the opportunity the new government has to partner with 
the commonwealth on a project for the Pilbara to ensure that some of the great travesties that exist in the Pilbara 
can be addressed and rectified. The opposition has a great deal of gall bringing to this Parliament a debate on the 
Pilbara focusing on a power grid when, as the previous government, it left it to wallow, ignored it and failed to 
prioritise some of the basic infrastructure that would have allowed people to operate on a day-to-day basis.  

Several members interjected. 
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The ACTING SPEAKER: Members! 

Mr B.J. GRYLLS: There were 12 months in which the previous government could have engaged with the 
federal government on a Pilbara power grid and a Pilbara plan as it has been rolled out. 

Ms A.J.G. MacTiernan: But we put our submission in. The federal government hasn�t changed that; it had a 
process. 

Mr B.J. GRYLLS: That is all the previous government ever did. It only ever put in a submission. It never 
delivered an outcome. It is very heartening now to see a close working relationship between the Premier of 
Western Australia and Kevin Rudd. It can only stand Western Australia in good stead. There is almost a daily 
dialogue between the two governments. We have already signed off on a project in the east Kimberley. We are 
now working on projects rights across regional and metropolitan Western Australia. It is unique to see that level 
of partnership between the commonwealth and state governments, and I welcome that. It is up to the previous 
government to outline the reasons for its inability to put together that partnership. From my experience in seven 
months of government I have seen the establishment of an almost unheralded relationship between the federal 
government and the state government as we look to roll out a new vision for Western Australia. 

The debate today is about power in the Pilbara. The opposition is putting forward the notion that a Pilbara grid is 
a very important project. I simply make the point, as outlined by members who quoted from my media statement, 
that it is my belief that the immediate needs of the Pilbara are the completion of the undergrounding program 
that has been started. 

Mr V.A. Catania: Does Horizon Power support that? 

Mr B.J. GRYLLS: It does. I met with representatives of Horizon Power on Monday afternoon and I am meeting 
them again tomorrow. I am very much in regular contact with them about the underground power program for 
the Pilbara.  

Several members interjected. 

Mr B.J. GRYLLS: In fact, they are very supportive of that. However, the one difference is that the state 
government is now supportive of that as well, which invariably is what needs to happen to make something 
occur, and it needs funding. Unfortunately the previous government, even with record surpluses, never quite 
managed to fund it. It never quite managed to get the underground power project right. Even though it has been 
put forward today that this Pilbara grid network is the most important in the state, there was no funding in the 
previous government�s budget. The previous government�s attitude was to send a little note across to the 
commonwealth that if it provided all the money, it would be done. As members are finding out, that is not quite 
how it works. The commonwealth government wants a commitment from the state, and then it will partner with 
the state. That is what we have done in the Kimberley and I look forward to doing it in the Pilbara as well. 

Mr V.A. Catania interjected. 

Mr B.J. GRYLLS: Member for North West, as the Treasurer said today, there are nine sleeps to go until the 
budget. I look forward to working with the federal government on Oakajee, as I know that it is very keen to 
support the notion of a new deepwater port on the mid-west coast of Western Australia. The state government is 
actually putting forward the first dollar to attract the matching commonwealth dollar, something that the 
previous government never did. It probably never attracted the matching commonwealth dollar because it never 
actually put the first dollar on the table. If the previous government had been that keen on this Pilbara grid 
network, there would have been money for it in this year�s budget. 

Mr V.A. Catania interjected. 

Mr B.J. GRYLLS: If it is as important as the opposition says it is, the money would have been in this year�s 
budget. There was no money in the 2008-09 budget for this project and there was no priority. 

Several members interjected. 

The ACTING SPEAKER: Members, the Hansard reporter is having trouble hearing the minister. The minister 
has the floor. There will be opportunities for other members to speak on this issue. I would appreciate it if the 
interjections were kept down to at least a dull roar. 

Mr B.J. GRYLLS: The project given the greatest priority by the former Premier of the state and the former 
Minister for Planning and Infrastructure had no money in the budget. I find that remarkable. At a time of record 
budget surpluses, it is remarkable that the previous government did not allocate money in last year�s budget to 
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make this project happen, which would have gone a long way to attracting the matching commonwealth funding. 
It just did not happen. The big difference with our government is that we have put the first dollar up � 

Mr V.A. Catania: Does Horizon Power support and promote this project, the north west interconnected grid? 

Mr B.J. GRYLLS: I think the minister said that Horizon Power put it together. I do not deny that Horizon 
supports it. 

Mr V.A. Catania: Has it told you that? 

Mr B.J. GRYLLS: I am telling the member for North West that the priority it has put to me is the 
undergrounding of the network. Not only is underground power the priority that Horizon put to me�it may have 
put something different to the member for North West, but I would not think that Rod Hayes would say one 
thing to me and another thing to the member for North West�but also the community that I talked to in the 
Pilbara has prioritised it.  

Mr V.A. Catania: Who is the community? 

Mr B.J. GRYLLS: As I move around. 

Mr V.A. Catania: Tell me who? Does the chamber of commerce support this? 

Mr B.J. GRYLLS: In my discussions with the chamber of commerce, it has supported the undergrounding of 
the power network. 

Mr V.A. Catania: Have you asked the question? 

Mr B.J. GRYLLS: I am just telling the member my priority. The chamber of commerce has not said to me that 
we should do the network before underground power. The shires have not said to me � 

Mr V.A. Catania: Have you given them an ultimatum: underground power or the north west interconnected 
grid? 

Mr B.J. GRYLLS: No, I have not given them an ultimatum. I have just told the member that that is the line that 
has been given to me. Not only that, but in opposition I met with the major companies that are involved, just as 
the member for North West did. They never put to me that the grid was a priority, but they actually put to me 
that the undergrounding was a priority. 

Mr V.A. Catania: Was there any direct competition with each other? 

Mr B.J. GRYLLS: They actually put to me that the undergrounding was a priority. 

Mr V.A. Catania: How old are you? 

Mr B.J. GRYLLS: Do not be pathetic!  

I just say that in my talks with the people of the Pilbara, the company said underground the power, Horizon said 
underground the power, the individual community members I spoke to said underground the power, the chamber 
of commerce said underground the power and the local government said underground the power. My priority, 
which I took to the election on behalf of the Nationals, was that if we got to a position of influence and could 
shape the budget going forward, our priority would be undergrounding the power. Is there anything wrong with 
that? 
Several members interjected.  
Mr B.J. GRYLLS: Good. That is the priority we have taken forward. As well as that, for the Pilbara we have 
looked at addressing the challenges of Nickol Bay Hospital, whereas the member for North West sat in the upper 
house and said nothing about the problems for the past four years. He sat in the upper house and said nothing 
about the problems with Nickol Bay Hospital. Now we have put $10 million towards getting obstetrics back into 
the hospital and sorting out the nurses� housing issue. That is what the government has done already. We have 
also gone to South Hedland, in the member for Pilbara�s electorate, and funded the South Hedland revitalisation 
project to put more housing stock into South Hedland. We are looking forward in the budget next week to 
making a major announcement for the Pilbara.  

Mr V.A. Catania: I hope it is underground power, because that�s what we are calling for. 

Mr T.G. Stephens: We demand it! 

Mr V.A. Catania: We demand it! 
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Mr B.J. GRYLLS: I look forward not only to that, but also to partnering with the commonwealth to make sure 
that every royalties for regions dollar that we have is matched by the commonwealth and that as many of the 
royalties for regions dollars that we can spend can be doubled, because our commitment was to get 25 per cent of 
the royalties each year for the regions. Already we have added $195 million of commonwealth money based on 
that commitment. That is true leverage. That is the degree of leverage that members opposite were never able to 
deliver when they were on this side. Last week I met with members of the Shires of Ashburton, East Pilbara, 
Roebourne and Hedland and a very senior representative of the federal government and looked at a partnership 
for the Pilbara between the federal government and the state government. That is something that members 
opposite never did when they were on this side of the house. The bottom line is that if we want to talk about 
priorities, we have to spend the first dollar, and members on that side of the chamber never did it. That is why 
they are sitting on that side. That is why they never managed to attract that matching commonwealth dollar. 

Mr V.A. Catania: You�re proposing to spend $1, but you�re taking it away with the three per cent cuts in 
regional WA. 

Mr B.J. GRYLLS: If members opposite had ever really prioritised the networking of Pilbara power, they would 
have funded it in the budget. If it had been funded in the budget, it would have been rolled out by now. They did 
not do it. The member for North West is a lion now that he is in opposition. I very much look forward to 
travelling to his community as regularly as I do to talk about how to deliver an outcome to those communities. 
The first time the member stood up and fought for his community was the day he moved to opposition. 

Mr V.A. Catania interjected. 

The ACTING SPEAKER (Mrs L.M. Harvey): I have been very patient with the member for North West. I 
understand his passion for his area and his constituency, but I formally call him for the first time. 
Mr B.J. GRYLLS: That passion for his area has existed only since he has moved to opposition. 
Mr V.A. Catania: You�re arrogant, minister, and that will be your downfall. 
Mr B.J. GRYLLS: There was no passion for his area when he was in government. There was no passion from 
the member when people in his electorate were paying $2 000 a week in rent. 
Mr V.A. Catania interjected. 

The ACTING SPEAKER: Do I need to call the member for North West for a second time? I have been patient 
with members on his side of the house. I have said numerous times that I am trying to hear what the minister has 
to say. I would appreciate some cooperation from other members in this house to do so. 

Point of Order 

Mr A.J. CARPENTER: The minister is spending his entire time abusing the member for North West. He is not 
delivering a speech. He is abusing the member for North West, who is responding. I ask you, Madam Acting 
Speaker, to bear that in mind. 
The ACTING SPEAKER (Mrs L.M. Harvey): The opportunity to raise a point of order was at the time the 
alleged abuse occurred. There is no point of order. 

Debate Resumed 
Mr B.J. GRYLLS: The time for members opposite to raise the very real concerns about service delivery and 
infrastructure in the Pilbara was when they were in government. They could have stood in Parliament and put 
forward their very real concerns. I would have thought that paying $2 000 a week in rent would have warranted 
very strong voices in the Parliament. I would have thought that the issue of women not being able to have babies 
in the Karratha hospital would have been raised. I would have thought that the great challenges that exist in 
attracting and retaining staff in that area could have been raised. Members opposite never did it and now they are 
very angry that a new government is in place and is prioritising the Pilbara and regional areas. We are making 
sure that not only do we do that as a state government, but also we partner with the commonwealth government 
to deliver double the benefit. I put on the record my thanks to the commonwealth government for that level of 
partnership. I think it is truly unique, given what has been said previously. 

It is very easy for members opposite to talk about the royalties for regions plan being a pork barrel for regional 
communities. They say it regularly. If they think the royalties for regions plan is pork-barrelling, and they clearly 
oppose that plan, would they scrap the projects that are pork-barrelling projects? That would make sense. 

Ms A.J.G. MacTiernan interjected. 

Mr B.J. GRYLLS: If it is pork-barrelling, they would scrap it. 
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Ms A.J.G. MacTiernan: Your funding formula for the country local government scheme � 

Mr B.J. GRYLLS: Would members opposite scrap the country local government funding formula? 

Point of Order 

Mr V.A. CATANIA: I do not see how this is relevant to the motion that we are discussing. 

The ACTING SPEAKER (Mrs L.M. Harvey): I request that the minister confine his comments to the matter 
at hand. 

Debate Resumed 

Mr B.J. GRYLLS: I would like it to be recorded in Hansard that the shadow Minister for Regional 
Development said that she would scrap the funding formula for the local government fund. 

Ms A.J.G. MacTiernan: By way of interjection, there is no way that we would support a funding formula that 
gives Toodyay residents twice the benefit from royalties for regions that the residents of Port Hedland get. 

Mr B.J. GRYLLS: That is the shadow minister�s position. 

Ms A.J.G. MacTiernan: We are quite clear that we are not going to support a funding formula that delivers 
pork to your electorate. 

Several members interjected. 

The ACTING SPEAKER: I draw to the attention of members that the minister has less than two minutes left to 
speak. There will be an opportunity for other members to have their say after he has finished. 

Mr B.J. GRYLLS: The other programs that I want to list include the Ord-east Kimberley expansion, the 
government � 

Point of Order 

Mr V.A. CATANIA: The minister clearly does not have a good explanation for why he does not support the 
north west interconnected grid. The minister should stick to that issue and give us a good reason for not 
supporting it so that my constituents can hear it. 

The ACTING SPEAKER (Mrs L.M. Harvey): I am sure that the member for North West is aware that that is 
not a point of order. The minister has the floor. 

Debate Resumed 

Mr B.J. GRYLLS: An amount of $200 million has been committed to build 134 government regional officers� 
houses in the Pilbara. Is that pork-barrelling? Would that be scrapped if the shadow minister were in charge? An 
amount of $40 million has already been rolled for the regional grants scheme. Would that be scrapped? An 
amount of $30 million has been allocated to the patient assisted travel scheme, which benefits many people in 
the Pilbara. Would that be scrapped? An extra $30 million has been allocated to the Royal Flying Doctor Service 
and a new plane will be based at Port Hedland. Would that be scrapped? An amount of $10 million has been 
allocated to the Nickol Bay Hospital to bring obstetric services in Karratha up to scratch and to build housing for 
nurses. Would that be scrapped? The boarding away from home allowance benefits people in the member for 
North West�s electorate who need to send their kids to school. Would members opposite throw that out? 

Several members interjected. 

The ACTING SPEAKER: I call the member for Warnbro for the first time. 

Several members interjected. 

The ACTING SPEAKER: The minister has the floor. I have quite a list here. Is there a competition between 
members to see who can be called? Members should not push me; I will do it. The minister has the floor. 

Mr B.J. GRYLLS: I have quite a list too. It is the list for royalties for regions, which is delivering unparalleled 
funding support to regional Western Australia. Members opposite come into Parliament and talk about scrapping 
it, but they go out to their electorates and talk about keeping it. They have to justify that. 

MR W.J. JOHNSTON (Cannington) [6.17 pm]: I appreciate the opportunity to participate in the debate. The 
minister who just spoke raised the issue of the patient assisted travel scheme. That is a very interesting issue for 
me to lead with because if the former Liberal government had been re-elected in 2001, perhaps that scheme 
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would have been abolished. People forget that one of the election commitments of the Labor Party in 2001 was 
to save the patient assisted travel scheme, which was to be abolished by the former Liberal government. It is 
interesting that the minister concluded with such an interesting topic, because PATS exists only because it was 
saved by the Labor government. I thank the minister very much for raising that issue. 

When the National Party came to me, as state secretary, and asked me to support the candidate it was running in 
the by-election in Merredin, I was happy to do that to continue the division between the Liberal Party and the 
National Party. I was very happy when the National Party asked me to distribute our how-to-vote cards through 
its polling officials on election day for the by-election. I must say that this is the first opportunity I have had to 
thank the Minister for Regional Development for arranging the distribution of our how-to-vote cards at all the 
polling booths on the day that he was elected. 

Mr B.J. Grylls interjected. 

Mr W.J. JOHNSTON: I appreciated the fact that we were able to maximise the National Party�s vote in that by-
election. It was very important to us and we really appreciated the assistance that the minister gave us on that 
day. I am sure that the then Leader of the Opposition would have known about the arrangement when the 
National Party asked to distribute the Labor Party�s how-to-vote cards during that by-election. I also remember 
the then Leader of the National Party putting out a press release explaining his view of the contribution to 
regional Western Australia by the then Leader of the Opposition. It is a very famous press release and the 
minister probably remembers it quite clearly.  

Mr B.J. Grylls: You used it in your campaign. 

Mr W.J. JOHNSTON: That is right�we did! The Labor Party published it. It was such a complimentary 
document that the Labor Party used it in an election advert during the 2005 election campaign. The then Leader 
of the National Party explained that the then Leader of the Opposition did not care about regional Western 
Australia. It was a very long and detailed press release that went for two pages. It is interesting to note that the 
Leader of the National Party�s press secretary at the time was Robert Taylor, who is now the political editor of 
The West Australian.  

Mr B.S. Wyatt: He would remember the press release. 

Mr W.J. JOHNSTON: Indeed, member for Victoria Park; he probably remembers it very clearly. 

Point of Order 

Mr A. KRSTICEVIC: I do not really understand what the member for Cannington is saying has to do with the 
motion. 

Several members interjected. 

Mr W.J. JOHNSTON: Further to the point of order, the Minister for Regional Development made all sorts of 
comments about the commitment of Labor members to regional areas, and all I am doing is reminding the 
minister about the National Party view of the then Leader of the Opposition, now Premier, and his commitment 
to the people of regional Western Australia. I am doing exactly what the Minister for Regional Development did. 

The ACTING SPEAKER (Mrs L.M. Harvey): I am sure the member for Cannington remembers hearing my 
remark to the Minister for Regional Development about confining his comments to the matter at hand, and I 
request that the member now get to the point. 

Mr A.J. CARPENTER: Further to the point of order, Madam Acting Speaker, the current speaker has been on 
his feet for less than two minutes and could be categorised as developing his argument. The comments that you 
directed to the Leader of the National Party came after about 17 minutes of absolute drivel, none of which was 
germane to the point. The circumstances are completely different and I think it more than reasonable to allow the 
member for Cannington to develop his argument for more than one minute and 45 seconds. 

Several members interjected. 

The ACTING SPEAKER: Please continue, member for Cannington. 

Debate Resumed 

Mr W.J. JOHNSTON: It may well have been the case that the minister wanted to thank us for supporting him 
in that by-election, member for Victoria Park. However, I will not continue for much longer on this topic. I think 
everybody in this place should remember the lack of commitment to regional Western Australia demonstrated by 
the member for Cottesloe�and not because the Labor Party tells us that, but because the National Party tells us 
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that this was a minister who did not care for the bush. He never the left the Terrace. We should all remember his 
behaviour when he was a minister. 

MR J.C. KOBELKE (Balcatta) [6.22 pm]: The Leader of the National Party has the portfolio of Minister 
Assisting the Minister for State Development. His absolutely shocking contribution to this debate indicates that 
he has no interest in state development. All he wanted to do was to talk about his pork-barrelling. I will not go 
into the details of that, except to say that he went off the topic of the motion about the Pilbara interconnected 
power grid. My real concern is that even as the Minister Assisting the Minister for State Development, the 
Leader of the National Party could not take the topic seriously. All he wanted to do was talk about his pork-
barrelling. It is not to say that a lot of his pork-barrelling efforts are not good projects and that a lot of people 
will not benefit from them. But it is pork-barrelling, because the projects are decided on the basis of political 
interest and not on the basis of what is good for state development. That was an absolutely pathetic performance 
from the Leader of the National Party. He is very good at looking after his political constituency and giving out 
money so that many people will benefit�I do not disagree with that. Although some will be good projects, they 
are not assessed on the basis of whether they are good for state development. They are assessed on the basis of 
the political result of spending the money. As politicians we always look to the political effect, but the issue here 
is that the Leader of the National Party has absolutely no interest in state development. If he had any interest in 
state development, he might have made some comments about the Pilbara interconnected grid and about this 
motion. Even the Leader of the National Party, with so little interest in state development, has some 
understanding of the Pilbara resources boom, which has seen the production of iron ore go up well over 
200 million tonnes. There is some talk that that will double in the next few years. When we are over the world 
economic crisis, the recession that is affecting most countries around the world, that growth will continue. I have 
confidence in that; the Labor Party has confidence in that, as does, I think, the Premier. However, the Leader of 
the National Party does not, because he would not even treat the topic seriously. A serious treatment of this topic 
requires that we ask how we will sustain growth in the Pilbara; if there is to be huge growth in the Pilbara, how 
will we sustain that growth?  

One of the keys to sustaining that growth is electricity and another is water. Both are absolutely fundamental to 
sustaining growth. This motion does not cover the issue of water but, to mention it briefly, mines in the Pilbara, 
because of their production levels, will go well below the water table. Consequently, some mining operations 
will have an excess of water, some of which will be very good quality water. In other areas, such as the ports 
from where the ore is shipped, there will be a shortage of water. That presents the issue of how to move water 
around the Pilbara. With four or five companies now involved, is the government going to leave those decisions 
to individual companies or is it going to bring the companies together to establish a scheme to maximise water 
use?  

Mr B.J. Grylls: Would you welcome that? 

Mr J.C. KOBELKE: We were looking at such a scheme; the Water Corporation had been working on it for a 
year or so.  

Mr B.J. Grylls interjected. 

Mr J.C. KOBELKE: The Leader of the National Party wants to interject because he has been shown up as a 
minister who has no interest in state development. All he wants to do is play political games.  

I return to the motion, which is about the Pilbara interconnected power grid. As the iron ore industry and the oil 
and gas industries ramp up, we will see a real issue with power supplies. Are we going to maintain the status quo 
in which individual proponents will increase their power generation capacity, with the extra costs that that will 
involve, given the oversupply of plant that will have to be put in place to meet their needs and to cater for 
possible power failures? Or are we going to put in place an interconnected grid to reduce the overall cost and 
ensure an energy-efficient system? The interconnected grid is a real issue for industry sustainability. To go one 
step further, we are all aware that there will be some form of carbon trading system in the very near future. It is 
well known that carbon costs will have a major impact on our resources sector. If the government were to put in 
place a more efficient system that would open up real potential for renewable energy in the Pilbara, it would help 
tackle the cost impact of a future carbon trading system on our resources industry. But no, the Leader of the 
National Party is not interested in state development; nor is he interested in trying to get an interconnected grid 
that will enable not only the efficient use of energy but also a reduction in the cost of energy for those major 
growth industries in the Pilbara.  

Mr B.J. Grylls: Why didn�t you fund it when you were a senior minister? 
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Mr J.C. KOBELKE: Once again the Leader of the National Party�s lack of understanding about state 
development is absolutely incredible! He interjected earlier to ask how much federal money was provided for the 
southern rail line. The Howard government gave no money to this state for major infrastructure projects. He 
asked how much federal money was provided for the desalination plant. The Howard Liberal government did not 
give $1 for the Kwinana seawater desalination plant. His questions show his total lack of interest in state 
development. In the Rudd government we now have a federal government that is not only tackling nation 
building and climate change in terms of carbon trading, but that is also willing to put money into the states at a 
time of economic difficulty. If we could create jobs now, we would have a double win�we would be creating 
jobs and looking to a sustainable future. The Pilbara integrated power grid scheme would do exactly that. 
Committing money to this project in the short term will have long-term benefits for both the amount of energy 
used by and the cost of carbon credits to these Pilbara export industries.  

We did not get any arguments of substance from the Leader of the National Party or from the Premier on why 
they will not support the project. We are left to guess. They have not mounted an argument that there are major 
faults in this program�I do not think there are�or that this is a second or third-rate program. To the Barnett 
government the Northbridge Link is a higher priority than this. The Northbridge Link is a very good project, but 
the Premier would have difficulty selling the argument at this time that putting money into that link will produce 
a better economic return to this state than constructing an integrated power grid in the Pilbara. Such a project 
would involve creating a sustainable basis of power for a huge growth industry that has driven not only the 
Western Australian economy but also the national economy. But the Leader of the National Party is not 
interested in that kind of state development; he is interested only in pork-barrelling.  

It is an absolute shame that a motion as important as this has been treated in such a trivial way by the 
government. Both the Premier and the Leader of the National Party treated this as a joke, and by doing so they 
have showed their lack of commitment to state development. State development is not just about picking winners 
or gaining votes; it is also about proper planning to put in place the infrastructure that will drive industry in this 
state. The government has been unwilling to enter this debate. The government cannot roll out its vision for 
sustainable development in the Pilbara; it cannot share its vision of what projects will drive that. The government 
is very much about one project at a time and what can be gained politically, rather than about state development. 
It is a sad day for Western Australia, a state which is based on resources development and which has made a 
huge contribution to national wealth, when this government puts state development second to pork-barrelling and 
its own political agenda.  

Anyone who is interested in the development of this state needs to vote for this motion. The motion contains 
nothing negative about the government. The motion simply calls on the Premier to support the submission to 
Infrastructure Australia to get Rudd Labor government money into Western Australia. It is the sort of project that 
meets the federal government�s criteria. It may not get that money but it is certainly worth pushing for it. 

Ms A.J.G. MacTiernan: It would if the government supported it; it would be a no-brainer.  

Mr J.C. KOBELKE: I will leave it to the member for Armadale to take up those arguments, as she has been 
more closely involved than I have.  

On all the evidence, this is a project of huge benefit to this state and the whole nation, and this government is not 
willing to give it serious consideration and put it forward to the federal government to see if it can get funding 
for a development in Western Australia. Anyone who is interested in the development of this state should vote 
for this motion or leave the chamber. Voting against this motion will be a mark against members opposite for as 
long as they are in this place; it will be a vote against state development.  

DR M.D. NAHAN (Riverton) [6.33 pm]: This is not a new issue, it has been around for 20 years. It was an 
issue when I worked for a resource and development board in the time of the Burke government. In the past few 
years it has been promoted by Horizon Power, as one would expect it to do. It is a major provider of energy in 
the north west and it is trying to coordinate it. On paper, it has some benefits, some of which have been hinted at. 
A large-scale development, both in demand and capacity, is going forward in the Pilbara next March, although it 
is spread out geographically. On paper, there is potential for efficiencies in the network. There is also a potential 
to allow alternative energy on to the grid, not so much solar energy but an additional or different baseload. One 
of the problems of the area is that it is solely dependent on gas. It could also allow specialist producers of 
electricity to enter the market. On paper, it has huge potential.  

The question is: why, 20 years ago when the proposal went around, and more recently when Horizon Power�s 
proposal went around, did the major beneficiaries of it not want it? Why did Rio Tinto, BHP and all the major 
producers and consumers not want it?  
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Ms A.J.G. MacTiernan: They are not the major beneficiaries.  

Dr M.D. NAHAN: They will be. They are, first, the major consumers, either directly in their own operations or 
through their workforce, whether those people are directly employed by the firms or otherwise. Second, they 
own most of the generating capacity. Third, they will account for most of the expanded capacity and demand; 
and, if there are any efficiencies, which is what motivates this�trying to drive efficiencies in the economies of 
network�they will gain from it. Why are they against it?  

One or two years ago they were against it because they had higher priorities. They were busting their bums�
excuse me�during the boom to try to run with the projects that they had. They did not have the workforce or the 
priority or management time to do it. Now, things have changed, but they are still not supporting it, and there are 
some technical reasons for it. I suggest that it is a project we could look at down the track; it is not a high priority 
project now. I think the Premier outlined the two arguments that existed 20 years ago, two years ago and today 
that eventually there will be a grid in the Pilbara, particularly if the projects, as expected, come off. The market 
for iron ore is still uncertain, at least price-wise. In dealing with high transmission lines, there are large losses 
and large spaces between the various consumers, and very little demand between them. Therefore, as the Premier 
said, and as the technocrats say, it is better to ship gas than electricity.  

Ms A.J.G. MacTiernan: Are you aware of what the percentage of losses is on those transmission lines?  

Dr M.D. NAHAN: Potentially, yes. I will not quote them, but they are large. Like the member for Armadale, I 
am a politician; I am not an expert. The transmission losses are large.  

Ms A.J.G. MacTiernan: They are between three per cent and five per cent, and those losses have been 
calculated into the comparison between this project and the base case, which is the business-as-usual case. Even 
factoring in the losses on the transmission line, we still get a saving of $700 million a year by going through this 
combined integrated transmission system. The losses on the line are irrelevant because they have been taken into 
account.  

Dr M.D. NAHAN: No, they are not irrelevant. The business case does not stack up. The member has probably 
had access to calculations. Horizon Power was forecasting large growth in demand when it predicated these 
efficiencies. The second point is that there was a significant concern amongst the firms about the motivation. If 
the major aim was efficiencies, why did they not go for it?  

Ms A.J.G. MacTiernan: We just explained that to you �  

Dr M.D. NAHAN: No, the member did not. 

Ms A.J.G. MacTiernan: It is about suppressing their competition and about controlling their competition.  

Dr M.D. NAHAN: No, it is not. They are the major consumers; they are not suppressing anyone. They are going 
to give away � 

Ms A.J.G. MacTiernan: It is like third party access on the rail!  

Dr M.D. NAHAN: We are not talking about the rail. If there will be $700 million in gains, why would they not 
go for it, especially in this market? They are not mad! BHP and Rio need a quid. Of course, they would go for it! 
The reason is that it is not there. They are also worried that they will eventually have to pay for it, either up-front 
with the investment in the infrastructure or through the price, and it will be used for non-commercial gain. 
Firstly, they are not going to realise efficiency and, secondly, it will be used for alternative uses. That is why 
they are not interested.  

Ms A.J.G. MacTiernan: What alternative uses?  

Dr M.D. NAHAN: Building solar cells, which will force the companies to determine the price. There will be a 
grid, a coordinating system�I assume it will be Horizon Power; that is why it exists�and a certain type of 
operating system. When they operate in the Pilbara and they build the plant, they will have a very unique system; 
it is all baseload. It is not like the south west interconnected system, on which there is a very large peaking 
system. The Pilbara does not have that; mines operate 24/7; there is a real high priority on reliability of supply. 
The systems will be gold-plated; excess capacity will be built and excess spending capacity will be provided 
because it is necessary to be risk averse in consumption of electricity. That is why it happens. It is very rational. 
That actually helps the Pilbara. It was developed that way because excess capacity was built in to supply the 
non-mining users such as mine sites, town sites and new consumers. The major firms are worried that if the grid 
comes in, it will alter the operating systems, reduce the spending capacity, reduce the excess capacity and change 
the pricing arrangements; okay? That might suit certain people. But as the previous speaker said, it is the mining 
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sector that will lead to the growth; it is the mining sector that is the future of the state; and it is the mining 
sector�s interest�not personal bottom-line interest�that we must look at. Horizon Energy found that it could 
not convince Rio Tinto Ltd, BHP Billiton Ltd and the other big companies to go into it both during the boom and 
now. However, if we are to have a grid system, it is feasible and appropriate to discuss what will be the operating 
procedures. We could not bring the National Electricity Market Management Company here, the eastern states 
grid, because it would not fit. We can go into alternative systems by, for instance, allowing other people to come 
into the grid.  

One of the other questions is: what other alternative energies could we get? Again, the issue is not peaking; it is 
baseload. Geothermal is a possibility. 

Ms A.J.G. MacTiernan: You obviously know a bit more about this than the Premier does; could you explain 
what the subsidy is to the mining companies? The Premier says he is opposed to it because it is a subsidy and 
you are saying the mining companies are opposed to it because it will cost them more. I cannot quite see the two.  

Dr M.D. NAHAN: The Premier�s point was simple. The issue here is: should the commonwealth use taxpayers� 
money to invest in the interconnected grid?  

Ms A.J.G. MacTiernan: No; he said there would be a subsidy.  

Dr M.D. NAHAN: No; that is the issue. The member for Armadale is suggesting that the state go to the 
commonwealth and both put some money together and build a system through Horizon Energy, a government-
owned entity; okay? The Premier is assuming the opposition wants to spend government money, not as a 
business, not to get a commercial rate of return, but rather to promote economic development. The member for 
Armadale emphasised that.  
Ms A.J.G. MacTiernan interjected. 

Dr M.D. NAHAN: Now, it might be that the government turns it in and charges a price that gets a return 
eventually from the mining companies. But that is often not why we use government money.  

Ms A.J.G. MacTiernan: Not like Oakajee.  

Dr M.D. NAHAN: It comes down to a simple thing. The rule here should be, given the nature of the demand, 
given the nature of electricity and given the nature of the firms involved, why should the state, as a top priority 
during this period when we have huge demand for infrastructure, have to fork out money to assist Rio Tinto and 
BHP? I have no problems with those two firms at all, but there is no need to do that. The reason they will not go 
ahead with it is not some rivalry issue; it is basically that right now, the project does not stack up. That is the 
bottom line.  

I would like to make a couple of comments about Oakajee, which is part of this debate. The opposition�s 
argument is that the government is wrong to spend money on Oakajee rather than the Pilbara electricity grid. The 
opposition also said that it was strange for the Liberal Party to promote public investment and infrastructure 
when, in fact, the private sector should do it. I find this argument, in part, a legitimate argument and, in part, 
strange since the opposition spent seven years or eight years killing the James Point project in Kwinana because 
it was a private project, but which we really needed and could be operating as a bulk port now. But if, in fact, the 
proponents of the Oakajee port and rail project�it is an integrated one�could go ahead right now in the 
expectation that they would fund the whole thing and hand over to the Geraldton port, we should allow them to 
do that. We should let them go ahead. But, if we analyse the situation, that is very unlikely and was always going 
to be unlikely. The truth is, the winners of the beauty contest to build, own and operate the rail and port entered 
the contest under the proviso that it was economically viable�appropriately so. Since that time, things have 
changed.  
Ms A.J.G. MacTiernan: That is not what they say � 
Dr M.D. NAHAN: That was part of the contract. 
Ms A.J.G. MacTiernan: And that is not what the Premier said in answer to questions. In answer to questions, 
the Premier said they never ever � 

Dr M.D. Nahan: No, no, no. When it awarded the project, the Labor government stipulated that the go ahead of 
the project was subject to economic viability. It had to do that.  

Ms A.J.G. MacTiernan: And it still is.  

Dr M.D. NAHAN: Of course it is. The question is: would we expect the combined Murchison and Midwest 
Corporation Ltd operations, under current prices, to have sufficient financial capacity to fund the rail and the port 
as planned? I do not think so. Given the state of play right now�maybe it was a year or so ago�it is highly 
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unlikely that the two projects, even if they were to go ahead, are affordable. If that is our expectation and the 
project is absolutely vital to the mid-west, which unfortunately missed out on most of the boom, what would we 
do? We would say, �Well if we are going to put some money here, why don�t we build the public parts of the 
port?� We do that in Fremantle; we do it in the Pilbara; we do it everywhere. What are those public assets? They 
are the breakwater, the dredging area and the longer-term industrial land. That is what we do everywhere. The 
private sector can do the other aspect�the loading and the rail. Another reason we would want government 
involvement is that, hopefully, there will not be just one user or two users of the port, there will be multiple 
users. As we do at the Bunbury port we will allow a number of users to put their facilities there. It makes sense. 
The reason for not seeking to fund the Pilbara grid, just as it was 20 years ago or two years ago, is that it is not 
ready yet. Why go to Oakajee? We received a bucket of money from Mr Rudd�Mr Christmas�and in this case 
he invested properly in infrastructure rather than in $900 handouts to everyone. We knew that the project was 
unlikely to go ahead by itself and we promised to put down the public aspects of it. That is only rational and 
appropriate.  

Another issue that was raised is the Ord scheme. It is an issue that I started with, again 30 years ago, when I was 
involved in a cross-benefit study. I was critical of the project. However, the project�s time has come. I agree with 
the member for Willagee that it is not going to be the breadbasket of Australia or Asia, nor will it replace what 
the Murray-Darling Basin provided; that is impossible. However, it will provide further growth in irrigated 
agriculture. It will increase the capacity and scale of the area to produce and develop transport links, which has 
always been the weakness of the project. It will allow for large-scale agriculture in produce such as cotton, 
particularly genetically modified cotton, to provide a basis for production in the area and it will bring into 
production highly fertile land that has been excluded to date. The scale of the state�s investment has been very 
small; not large at all. For an increment to an investment we get a very large project, so it makes great sense.  

I would like to end by addressing a comment raised by the member for Armadale that the Howard government 
did not provide any funds for infrastructure in Western Australia. It did not provide the funds for the railway; 
however, it did provide them for Roe Highway. It funded a third to 50 per cent of stages 4, 5, 6 and 7, which the 
previous state government takes total credit for. Indeed, Roe Highway would not have been built without first the 
funding from the commonwealth�s instigation through the AusLink program. At least in economic terms, Roe 
Highway has provided a much greater benefit to the state than the rail or any other infrastructure project. It is an 
absolutely essential piece of social and commercial infrastructure for the state. Our task now is to continue Roe 
Highway with the Roe extension. 

Mr M.P. Whitely: Do you know the history of Roe Highway; when it was Roe stage 4, and was hanging off 
William Street for a decade? 

Dr M.D. NAHAN: I know it very well. It would not have been progressed without the Howard government. 

Mr M.P. Whitely: That is rubbish. 

Dr M.D. NAHAN: It is true. The Howard government�s AusLink program allowed it to proceed. Without it, 
stages 6 and 7 would never have been started or completed. 

Mr M.P. Whitely: You guys sat on stage 4 for 10 years. 

Dr M.D. NAHAN: The truth is that without the matching funding from the Howard government, it would not 
have gone ahead.  

Mr M.P. Whitely: Just listen to him�he knows everything. 

Dr M.D. NAHAN: That is what we are here for. We are here to know things, not to not know anything.  

The Pilbara integrated grid will be built some day. Funding for Oakajee is only sensible. After decades of 
blithering and dithering about a port in Geraldton, we will now get one that is not limited by its scope. 

Ms A.J.G. MacTiernan: The blithering and dithering was the Kingstream project. 

Dr M.D. NAHAN: No; the previous government wasted a decade putting $100 million into the Geraldton port. 
Finally, it is time for the Ord River scheme. It is about time we invested in new, expanded irrigated agriculture.  

The ACTING SPEAKER (Mrs L.M. Harvey): The member for Armadale. 

MS A.J.G. MacTIERNAN (Armadale) [6.52 pm]: I will respond to the debate that has taken place here 
today � 

The ACTING SPEAKER: The member for Armadale will resume her seat. 



Extract from Hansard 
[ASSEMBLY - Wednesday, 6 May 2009] 

 p3471b-3498a 
Ms Alannah MacTiernan; Mr Vincent Catania; Mr Tom Stephens; Mr Colin Barnett; Mr Alan Carpenter; Mr 

Brendon Grylls; Acting Speaker; Mr Bill Johnston; Mr Tony Krsticevic; Mr John Kobelke; Dr Mike Nahan; Mr 
Rob Johnson; Mr Bill Marmion; Speaker 

 [28] 

Ms A.J.G. MacTIERNAN: I got the call; I am sorry, but I got the call. 

Point of Order 

Mr R.F. JOHNSON: When another member wishes to speak on a motion, that member automatically has the 
call before the person who moved the motion and will wind up the debate. 

Ms A.J.G. MacTIERNAN: I have already got the call. I was well into my speech, and someone who was 
outside came back into the chamber. He was not in his seat. 

Several members interjected. 

Mr R.F. JOHNSON: Madam Acting Speaker, it is a convention of this house that if a member wants to speak 
on a motion � 

Mr J.C. Kobelke: Raise a point of order. 

Mr R.F. JOHNSON: I am raising a point of order. If a member wishes to speak on a motion that is before the 
house, he has the right to do so before the person who moved the motion has the opportunity to close the debate. 
Those are the rules of the house. 

Mr J.C. KOBELKE: If the Leader of the House wishes to take a point of order, I thought he would do the 
appropriate thing and call your attention to a point of order, Madam Acting Speaker, but he did not. He just came 
in and stood at his seat and tried to speak over the member for Armadale, who had the call and was speaking. 
That is the first point I want to make. After he had been on his feet for some time he then said that he was raising 
a point of order, and I assume that you have taken a point of order, and I wish to respond to what I suspect is a 
point of order now under consideration. The point of order that I think the Leader of the House finally got around 
to making was that someone else should have got the call. The fact is that the member for Armadale was on her 
feet. She asked for and was given the call. She was well into her speech when another member suggested that he 
was trying to get the call. Unfortunately, that member has missed the bus and is too late. If two people jump up 
at the same time and seek the call, I accept that the member who will not close the debate should get the call. The 
situation in this case is that the member for Armadale got the call and was well into her speech, and on that basis 
I believe that she has the call and should continue to make her speech. 

The ACTING SPEAKER: I thank the member for Balcatta for his contribution. I will take the point of order. 
The member for Marmion was on his feet and unfortunately � 

Several members interjected. 

The ACTING SPEAKER: I am sorry, but my understanding is that I am the Acting Speaker and that I am on 
my feet, and I did not get to finish my sentence. The member for Marmion � 

Mr R.F. Johnson: Nedlands. 

The ACTING SPEAKER: The member for Nedlands attempted to get the call and was obscured from my view 
by someone standing in his way. I am taking the point of order and giving the member for Nedlands the call. 

Mr T.G. STEPHENS: A video replay of this performance would indicate whether the member was on his feet. 
Before the Acting Speaker makes a final decision she could get a video replay of this incident to see whether in 
fact the member was on his feet. 
The ACTING SPEAKER: Member for Pilbara, I have been incredibly indulgent throughout this debate, 
through numerous noisy interjections from both sides of the house, and now I beg your indulgence for the 
member Nedlands, to whom I have given the call. 

Debate Resumed 

MR W.R. MARMION (Nedlands � Parliamentary Secretary) [6.56 pm]: Thank you, Madam Acting 
Speaker. It was a line ball. 

Several members interjected. 

The SPEAKER: Members! Thank you! Everybody in this place needs to take a very deep breath, and some of 
you should not breathe out! The member for Nedlands. 

Mr W.R. MARMION: Thank you, Mr Speaker. 

Mr P.B. Watson interjected.  

The SPEAKER: Member for Albany, I call you formally for the second time. It has been an interesting day, I 
know, but I am not impressed. I formally call you for the second time. The member for Nedlands, thank you. 
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Mr W.R. MARMION: As the member for Nedlands, I recognise that there used to be a seat of Marmion, but it 
no longer exists. 
I have listened to all the speakers in this debate, and the member for Armadale produced quite a good case for 
supporting a better interconnected power grid in the Pilbara. I also note that most of her comments are supported 
by Horizon Power in its 2008 annual report. The report states that the second largest transmission network in 
Western Australia is the north west interconnected system. It delivers 475 megawatts across 1 200 kilometres of 
transmission lines, so it is a very large system. Another important point highlighted by the member for 
Armadale, with which we on this side and Horizon also agree, is that the magnetite ore in the Pilbara requires 10 
times the energy that is required for haematite. There is a huge demand for energy in the Pilbara. Indeed, there is 
a suggestion that in the coming five to 10 years the demand will reach 3 000 megawatts. That is very similar to 
what I understand the south west interconnected system currently produces. Currently, Horizon Power, Rio Tinto 
and BHP Billiton provide most of the power to the network. The Horizon annual report points out that a 
cooperative framework is in place for all the energy suppliers for a loose interconnected grid, and that seems to 
be working at the moment. Obviously, there is room for improvement. That was the point raised by the member 
for Armadale.  
In her speech she suggested that the Premier should make this the number one priority for Infrastructure 
Australia funding. The Premier has responded that this is not his number one priority. He made a very good case 
in highlighting that the government�s priorities are Oakajee, the Ord River scheme and Northbridge. One could 
add lots of other projects, including housing in the north west and the rail line to Ellenbrook. I was looking 
forward to the motion of the member for West Swan about the Ellenbrook rail line, but it does not appear that 
that will come on this evening. The rail line to the airport and Forrestfield is another project that could be said to 
be worthy of consideration. I know the member for Forrestfield would say that. It is probably his number one 
priority; indeed, it is valid that it be his number one priority. How do we prioritise? We must look at the 
economic, social and environmental benefits of all the projects. We must look at the options. I know the member 
for Forrestfield and the member for West Swan, from her Treasury experience, would understand that business 
cases are required to compare the different options and the economic and social benefits to Western Australia of 
each of the projects.  
Debate adjourned, pursuant to standing orders. 
 


